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BUSINESS 

STANDARD
Context: The Reserve Bank of India (RBI) advanced by a day the enforcement of capital adequacy and net 
worth norms for urban co-operative banks (UCBs), from the earlier date of April 1, 2023.
● It has been decided that the instructions shall come into effect on March 31.
● In December 2022, the RBI said the circular - Revised Regulatory Framework for Urban 

Co-operative Banks - Net Worth and Capital Adequacy – is applicable to all primary UCBs. 

Four-tiered Regulatory Framework for Urban Co-operative Banks (UCBs)

● About: Based on size of deposits of the UCBs, the four-tiered regulatory framework will come 

into force with immediate effect.

○ Tier 1: The RBI has categorised all unit UCBs and salary earners' UCBs (irrespective of 

deposit size), and all other UCBs having deposits up to ₹100 crore.

○ Tier 2: It has placed UCBs with deposits more than ₹100 crore and up to ₹1,000 crore.

○ Tier 3: It will cover banks with deposits more than ₹1,000 crore and up to ₹10,000 

crore.

○ Tier 4: UCBs with deposits more than ₹10,000 crore have been categorised.

● Net worth and capital adequacy: RBI also has come out with norms pertaining to the net worth 

and capital adequacy of these banks.

○ Tier 1 UCBs operating in a single district should have minimum net worth of ₹2 crore.

○ For all other UCBs (in Tier 1, 2 and 3) tiers), the minimum net worth should be ₹5 crore.

○ The UCBs, which currently do not meet the revised minimum net worth requirement, 

will have to achieve the minimum net worth of ₹2 crore or ₹5 crore (as applicable) in a 

phased manner.

● Minimum capital to risk weighted assets ratio: The central bank also prescribed minimum 

capital to risk weighted assets ratio requirement for UCBs.

○ Tier 1 UCBs have to maintain a minimum capital to risk weighted assets ratio of 9 

percent of Risk Weighted Assets (RWAs) on an ongoing basis.

○ Tier 2 to 4 UCBs have to maintain a minimum capital to risk weighted assets of 12 

percent of RWAs on an ongoing basis.
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Context: The Petroleum and Natural Gas Regulatory Board approved a unified tariff for natural gas 
pipelines, a move that will help expand access to the clean burning fuel at competitive rates in far-flung 
areas.

● Under the new unified tariff structure, buyers will be charged a fixed tariff for the transport of gas 

within 300 kms of a source and a fixed tariff for the transport of gas beyond 300 kms on a single 

pipeline network.

● Multiple pipeline operators  now have to settle dues among themselves as the consumers will pay 

the transport tariff to the operator at the exit point of gas and the operators will then have to 

settle dues with the operators of other pipelines used for the delivery of the natural gas.

Current Gas Pricing in India 

● Multiple pricing regimes:  Existing in the country for Natural gas supplies. This could be 

broadly divided into three categories:

○ Administrative Price Mechanism (APM) Gas

○ Non-APM Gas

○ Liquefied natural gas (LNG)

● Differential pricing: There is differential pricing existing for different sectors.

○ Subsidized sectors such as power and fertilizer get relatively fewer prices as 

compared to other sectors.

● Region-specific pricing: Region-specific pricing exists in the country with North Eastern states 

getting gas at relatively cheaper prices as compared to other parts of the country.

● Nodal Agency: Tariffs for transportation of gas are set by the Petroleum and Natural Gas 

Regulatory Board (PNGRB) separately for each pipeline based on the assumptions of the 

volume of gas transported on the pipeline and its operating life aimed at providing the 

operator a pre-tax return of 18%.

○ Tariffs for pipeline usage are divided into zones of 300km, with the tariff increasing 

for zones further away from the point where gas is injected.

○ Further, if a buyer needs multiple pipelines even from the same operator, that 

transport tariff would increase. These tariffs increase the cost for buyers of gas 

further away from the point of injection of natural gas.

○ All of India’s imported natural gas arrives at terminals on the west coast leading to 

costs for buyers increasing, the further east they are located.
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Context: After nearly three years of deliberations, SEBI allowed private equity 
firms to serve as promoters of Indian mutual funds, in a move that may 
accelerate consolidation in the country’s ₹41 trillion mutual fund industry.

Private Equity

● About: Equity capital that is not quoted on a public exchange is 

Private Equity. Some examples of PE funds in India are Pragati 

Fund, Samridhi Fund and Avishkar Fund.

○ Private equity funds are investment companies that, as a 

rule, do not hold publicly-traded securities but seek the 

equity stakes in private companies. 

○ PE funds are high risk, high reward investment 

approaches. 

○ Thus, Private equity consists of investors and funds that 

make investments directly into private companies or 

conduct buyouts of public companies that result in a 

delisting of public equity. 

○ Private Equity, which is a subset of Venture Capital, is 

medium to long-term finance provided in return for an 

equity stake in potentially high growth unquoted 

companies.

● Advantages: PE funds provide long-term, committed share 

capital, to help unquoted companies grow and succeed, this is the 

biggest advantage. 

○ The smaller businessmen looking to start-up, expand, 

buy-into a business, buy-out a division of a parent 

company, turnaround or revitalise a company, PE could 

help to do the same.
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Context: A Parliamentary panel has asked the Ministry of Education to make more efforts 
to ensure “speedy disbursal” of sanctioned loans by the Higher Education Financing 
Agency (HEFA), which was set up by the Centre in 2017 to upgrade the education 
infrastructure in the country to global best standards.

Higher Education Financing Agency (HEFA)
● About: HEFA is for financing creation of capital assets in premier educational 

institutions in India as part of RISE 2022.
○ “Revitalising Infrastructure and Systems in Education (RISE) by 2022”, is 

a major initiative launched by GOI in the FY 2018-19 budget.
○ HEFA’s scope under RISE has been greatly expanded from initial objective 

of financing infrastructural needs of select Higher Educational Institutions 
in India to the extent of Rs. 20,000 crores.

○ It is proposed to accelerate the investment in these institutions to 
Rs.1,00,000 crores over the next 4 years.

● Legal Aspects: HEFA is registered under Section 8  as Not-for-profit under the 
Companies Act 2013 as a Union Govt company and as Non–deposit taking 
Systemically Important (NBFC-ND-SI) with RBI.

● Joint venture: HEFA incorporated on 31st May 2017, is a joint venture of Ministry 
of Education, GoI and Canara Bank with an agreed equity participation in the 
ratio of 90.91% and 09.09% respectively

● Objectives: The main aim of HEFA is for the development of India’s top-ranked 
institutions like IIT’s, IIIT’s, NIT’s, IISCs, AIIMS into globally top ranking institutions 
through improvement in their academic and infrastructure quality.
○ HEFA are particularly interested in financing the building of educational 

infrastructure, R&D infrastructure and thereby enabling the institutions 
to reach top rankings globally.



MARCH 30PIB NEW INDIA LITERACY PROGRAMME
(Syllabus: GS Paper 3 -Education)

Context: Government has launched a new Centrally Sponsored Scheme namely, “New India Literacy Programme” (NILP) for 
implementation during five years from the FYs 2022-23 to 2026-27 with financial outlay of Rs.1037.90 crore out of which Rs.700.00 
crore is Central share and Rs.337.90 crore is State share.
● The information was given by the Minister of State for Education in a written reply in the Rajya Sabha.

New India Literacy Programme
● About: In 2022, the Union of India has approved a Centrally Sponsored Scheme, namely, “New India Literacy Programme 

(NILP)”.
○ The NILP has been approved for the next five financial years (2022-27) in order to integrate all the aspects of adult 

education with the National Education Policy, 2020 (NEP).
○ The Education ministry has chosen to use ‘Education for All’ rather than ‘Adult Education,’ since the previous 

terminology was not applicable to non-literates aged 15 and above.
● Key Features: It aims to support the States and Union Territories in promoting literacy among non-literates in the age group 

of 15 and above.
● Coverage: It will cover across the country covering 5 crore non-literates during the implementation period from 2022-23 to 

2026-27.
● Components: The Scheme has five components: (i) Foundational Literacy and Numeracy, (ii) Critical Life Skills, (iii) Vocational 

Skills Development, (iv) Basic Education and (v) Continuing Education.
● Implementation: The scheme will be implemented through volunteerism through online mode.

○ The training, orientation, workshops of volunteers, may be organized through face-to-face mode. All material and 
resources shall be provided digitally.

○ School will be Unit for implementation of the scheme.
○ Schools to be used for conducting surveys of beneficiaries and Voluntary Teachers.
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Context: India’s indirect taxes body, Central Board of Indirect Taxes and Customs (CBIC),  gave a ₹7 lakh goods and 
services tax exemption for a cancer medication for a small girl.

Some facts related to the high cost of cancer treatment in India
● Cancer hospitalisation and costs: The Rajya Sabha Standing Committee on Health noted that “about 40% of 

cancer hospitalisation cases are financed mainly through borrowings, sale of assets and contributions from 
friends and relatives”.  
○ This situation has arisen because even average out of pocket spending on cancer care is too high. 

Spending on cancer care in private facilities is about three times that of public facilities.  
○ According to WHO, the costs associated with other medical care and interventions such as surgical 

interventions and supportive care would make overall care even more unaffordable. 
○ In the treatment protocol for breast cancer, CDK (cyclin-dependent kinase) inhibitors constitute a 

major therapeutic tool. 
■ These three drugs belong to this therapeutic class. 
■ A month’s treatment using these drugs could range between ₹48,000 and ₹95,000. 

● Reason for high cost of cancer treatment:
○ Recovering the cost: According to pharmaceutical companies, they spend over $3 billion bringing a 

new molecule to the market. They must recover these costs. 
○ Intellectual property protection: The pharma companies can exercise monopoly control over their 

products.  
■ The scope and the power of these monopolies can become nearly absolute due to several 

factors. Ordinarily, patent rights over a medicine last until the expiry of its patent term. 
■ In the case of pharmaceutical patents, the leading firms in the industry often obtain patents 

on incremental innovations involving older medicines. It is called evergreening.
● Way Forward: According to the Rajya Sabha’s Standing Committee on Health, invoking the provisions of 

Section 100 of the Patents Act seems to be the best way forward.
○ The Government can invoke provisions of Section 100 which empowers the government to 

authorise any entity to use a patented invention without the authorisation of the patent holder.
○ The most obvious option is to authorise Indian companies to domestically produce high-priced 

cancer medicines, by granting compulsory licences in keeping with Sections 84 and 92 of the Patents 
Act. 
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Context: The 2nd edition of joint military exercise “The 
Africa-India Field Training Exercise (AFINDEX-2023)” culminated 
at Foreign Training Node, Aundh, Pune. 

Key Points
● A total of 25 nations of the African continent with 124 

participants and Indian troops from the SIKH, MARATHA 
and MAHAR Regiments participated in the multinational 
exercise. 

● Aim of the exercise was to build positive military 
relations, imbibe each other’s best practices and promote 
the ability to operate together while undertaking 
execution of Humanitarian Mine Action and Peacekeeping 
Operations under the UN mandate. 

● This joint exercise will enable the armies to learn and 
adopt methodologies and tactics while conducting such 
operations. Further, the exercise will assist the forces in 
correct interpretation of Rules of Engagements while 
undertaking Peacekeeping Operations.

● On the sidelines of the exercise an ‘Equipment Display’ 
was organized in which 75 indigenous products from 32 
industries manufactured under ‘Make in India’ were 
showcased.
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Context: One of the cheetahs brought from Namibia to Kuno National Park 
(KNP) in September last year gave birth to a litter of four cubs March 29, 2023.
● The litter was born to three-year-old Siyaya, who was among the eight 

animals brought in the first translocation.
● It would take at least three months to know the gender of the cubs, after 

which they will be identified and named.

Cheetah Reproduction
● Cheetahs reach reproductive age between 20 and 24 months, with 

females coming into heat at any time of year. 
● Gestation lasts approximately three months, resulting in a litter of 

between four and six cubs. 
● Adult females give birth in intervals of 17 to 20 months, but if cubs are 

lost or killed she may mate and give birth sooner. 
● The gestation period is between 90 to 95 days. 
● Litter size averages 3 to 5 but may vary from 1 to 8 cubs.
● While the mother weans the cubs between the ages of 3 and 6 months, 

they don't go off on their own at that point. 
● Cubs stay with their mother until the ages of 16 to 18 months, at which 

point this family unit breaks up while the mother goes off to find a mate.

Cub Mortality
● Cheetah cub mortality rates are quite high. It's unusual for all cubs in the 

litter to survive to adulthood. 
● Most cubs die when very young, as the mother must leave her babies in 

search of prey. 
● While she is out, other predators, such as lions, move in and kill cubs.
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Context: The National Green Tribunal (NGT) imposed a penalty of Rs 10 crore on the Kerala 
government for failing to protect the Vembanad and Ashtamudi lakes, which are included in the 
Ramsar list of wetlands.

● The penalty levied per the ‘polluter pays principle’ should be deposited in a ring-fenced 
account.

Polluter's Pay Principle
● Polluters Pay Principle is used in order to make party or an individual to pay for the 

damage caused to the environment.
● The Polluter’s Pays Principle was first introduced in 1972 by the Organization for 

Economic Cooperation and Development (OECD) Guiding Principles concerning 
International Economic Aspects of Environmental policies where under the polluter was 
held responsible for the environmental damage and pollution.

● In India, the ‘polluter pays principle’ was for the first time applied and defined in the 
1996 case of Indian Council of Enviro-Legal Action vs Union of India.

● It is part of the 1992 Rio Declaration which gives broader principles to guide sustainable 
development worldwide.

Vembanad Lake
● This is the largest lake in Kerala and the longest Lake in India.
● Vembanad Lake is also known as Vembanad Kayal, Vembanad Kol, Punnamada Lake (in 

Kuttanad) and Kochi Lake (in Kochi).
● It is bound by Alappuzha, Kottayam and Ernakulam.
● The lake has its source in four rivers, Meenachil, Achankovil, Pampa and Manimala.
● It is separated from the Arabian Sea by a narrow barrier island and is a popular 

backwater stretch in Kerala.
● Vallam Kali (i.e Nehru Trophy Boat Race) is a Snake Boat Race held every year in the 

month of August in Vembanad Lake.
● In 2002, it was included in the list of wetlands of international importance, as defined 

by the Ramsar Convention.
● It is the second-largest Ramsar site in India only after the Sundarbans in West Bengal.
● The Government of India has identified the Vembanad wetland under the National 

Wetlands Conservation Programme.
● The Kumarakom Bird Sanctuary is located on the east coast of the lake.
● In 2019, Willingdon Island, a seaport located in the city of Kochi, was carved out of 

Vembanad Lake.

Ashtamudi Lake
● Ashtamudi Lake, in the Kollam District of the state of 

Kerala, is the most visited backwater and lake in the 
state. 

● It possesses a unique wetland ecosystem and a large 
palm-shaped (also described as octopus-shaped) 
water body, second only in size to the Vembanad 
estuary ecosystem of the state.

● The lake is also called the gateway to the backwaters 
of Kerala and is well known for its houseboat and 
backwater resorts.

● Kallada river is the major source of water for 
Ashtamdui lake.

● Munroe Island (Munroethuruth) is a cluster of eight 
tiny islands in Ashtamudi Lake.
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Context: The Minority Affairs Ministry and the Health Ministry will jointly hold health camps for Haj pilgrims 
this year.
● It is being done with a view to ensuring quality health support to pilgrims.

Hajj Pilgrimage
● About: The Hajj is a religious pilgrimage to the holy city of Mecca in Saudi Arabia that is mandatory 

for all able-bodied Muslims who can afford it. 
○ It is one of the Five Pillars of Islam and is considered a central part of Muslim religious life. 

Five Pillars are:
■ Shahada (Faith): The declaration of faith in the oneness of God and the acceptance of 

Muhammad as God's prophet.
■ Salah (Prayer): Performing the five daily prayers facing the Kaaba in Mecca.
■ Zakat (Charity): Giving a portion of one's wealth to those in need.
■ Sawm (Fasting): Fasting during the month of Ramadan.
■ Hajj (Pilgrimage): Making a pilgrimage to the holy city of Mecca at least once in a 

lifetime if one is physically and financially able.
● Duration and Timing: takes place during the Islamic month of Dhu al-Hijjah and involves several 

rituals.
○ Dhu al-Hijjah is the twelfth and final month of the Islamic calendar. 
○ It is considered one of the most sacred months in the Islamic year and is seen as a time of 

renewal, spiritual growth, and reflection, and is considered an important time to strive for 
greater closeness with God.

● Rituals: Participating in the Hajj is seen as a way to demonstrate one's devotion to God and to earn 
spiritual merit, and it is a source of great pride and inspiration for many Muslims.

● Nodal Ministry: Ministry of Minority Affairs is the nodal ministry to conduct Haj pilgrimage in India.
○ Haj pilgrimage for the Indian Pilgrims is conducted either through Haj Committee of India 

(HCoI), which is a statutory organization under the administrative control of Ministry of 
Minority Affairs or through the Haj Group Organisers (HGOs) dully approved by Ministry.

● Bilateral Agreement: India signed the Haj 2023 bilateral agreement with Saudi Arabia. 
○ According to the agreement, a total of 1,75,025 Indian Haj pilgrims will be able to perform 

Haj, reportedly the highest in history.






