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APPOINTMENT OF HC JUDGES
(Syllabus: GS Paper 2 - Polity & Governance)

Context: The Supreme Court collegium made more than 250 recommendations for high court judge appointments.

Appointment of HC Judges

- Article 217 of the Constitution states that the Judge of a High Court shall be appointed by the President in 

consultation with the Chief Justice of India (CJI), the Governor of the State.

- In the case of appointment of a Judge other than the Chief Justice, the Chief Justice of the High Court is 

consulted.

- Collegium: High Court judges are recommended by a Collegium comprising the CJI and two senior-most judges.
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 MARGINAL COST OF LENDING RATE (MCLR)

(Syllabus: GS Paper 3 - Economy)

Context: State Bank of India (SBI) raised its marginal cost of funds-based lending rate 
(MCLR) by 20 basis points (bps) across tenures, a move that will make EMIs 
expensive.

 Marginal cost of funds-based lending rate (MCLR)

- It is the minimum interest rate that a bank can lend at. 

- Tenor-linked internal benchmark: The rate is determined internally by the bank 

depending on the period left for the repayment of a loan. 

- MCLR is closely linked to the actual deposit rates and is calculated based on 

four components: 

○ Marginal cost of funds

○ Negative carry on account of cash reserve ratio

○ Operating costs

○ Tenor premium

- Origin: The Reserve Bank of India introduced the MCLR methodology for fixing 

interest rates from 1 April 2016. 

○ It replaced the base rate structure, which had been in place since July 

2010.
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SHADOW BANK

(Syllabus: GS Paper 3 - Economy & Infrastructure)

Context: NBFC are arranging forex and credit cards, laptops, electric 
vehicles, mobile phones and overseas accommodation for student 
borrowers, aiming to become one-stop financial shops. 

Shadow bank

- Those institutions that do not collect deposits but still provide 

loans.

- It facilitates the creation of credit but they are not subject to 

regulatory oversight.

- It is also referred to as non-bank financial intermediation or 

market-based finance.

- Examples of shadow lenders include Special Purpose Entities, Non 

Banking Financial Companies (NBFCs), Hedge Funds etc.

- Function as intermediaries between the investors and the 

borrowers, providing credit, thus, leading to financial inclusion and 

hence generating liquidity in the system.

- In India, the crisis of the NBFCs that was triggered by the liquidity 

problems of IL&FS in 2018, has brought back the attention to 

shadow banking sector.



LIVEMINT Page 2
INDIAN COMPANIES ACT

(Syllabus: GS Paper 3 - Economy & Infrastructure)

Context: The ministry of corporate affairs will soon introduce a set of tough measures to tighten the 
framework of statutory auditors aimed at ensuring their independence.

Indian Companies Act
- An Act of the Parliament which was enacted in 1956. 
- It enables the companies to be formed by registration, sets out the responsibilities of companies, their 

executive director and secretaries.
- Amendment in 2013: The Companies Act, 1956 was replaced partially by the Indian Companies Act 

2013.
- Amendment in 2020: Proposals are:

○ Decriminalise various compoundable offences as well as promote ease of doing business in 
the country.

○ Reduction in penalties for certain offences as well as in timeline for rights issues.
○ Relaxation in corporate social responsibility (CSR) compliance requirements.
○ Creation of separate benches at the National Company Law Appellate Tribunal (NCLAT)

Features of the Companies Act of 2013
- Regulates incorporation of a company, responsibilities of a company, directors, and dissolution of a 

company.
- Divided into 29 chapters which containing 470 sections as against 658 Sections in the former 

Companies Act, 1956 and has 7 schedules.
- Provides a maximum of 200 members, earlier the private companies the maximum number of 

members were 50.
- A new term of ‘one-person company’ is included in this act.
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ADOPTION IN INDIA

(Syllabus: GS Paper 2 - Social Issues)

Context: In a country with millions of orphans, there are only 2,430 
children available for adoption while the number of parents desiring to 
bring home a child is growing rapidly.

Adoption in India

- Adoption in India takes place under Hindu Adoptions and Maintenance Act, 1956 (HAMA) and the 

Juvenile Justice (Care and Protection of Children) Act, 2015 (JJ Act).

- HAMA, 1956: falls in the domain of Ministry of Law 

- Justice and JJ Act, 2015: Under Ministry of Women and Child Development.

- Government rules: Hindus, Buddhists, Jains, and Sikhs are legalised to adopt kids.

- JJ Act: The Guardians and Ward Act (GWA), 1980 was the only means for non-Hindu individuals to become 

guardians of children from their community.

- Guardianship: Since the GWA appoints individuals as legal guardians and not natural parents, guardianship 

is terminated once the ward turns 21 and the ward assumes individual identity.
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PUBLIC CAPITAL INVESTMENT

(Syllabus: GS Paper 3 - Economy)

Context: States aim to ramp up capital spending and rein in revenue deficits this 
year as they chart a return to fiscal consolidation following the pandemic shock.

Public Capital Investment: Budget 2022-23

- Outlay for capital expenditure stepped up sharply by 35.4% to Rs. 7.50 

lakh crore in 2022-23 in comparison to the current year. Outlay in 2022-23 

to be 2.9% of GDP.

- The ‘Effective Capital Expenditure’ of the Central Government is 

estimated at 10.68 lakh crore in 2022-23, which will be about 4.1% of 

GDP.

Financial Assistance to States for Capital Investment:

- The outlay for the ‘Scheme for Financial Assistance to States for Capital 

Investment’ is being enhanced from Rs. 10,000 crore in Budget Estimates 

2021-22 to Rs. 15,000 crore in Revised Estimates 2021-22.

- For 2022-23, the allocation is 1 lakh crore to assist the states in catalysing 

overall investments in the economy.

- In 2022-23, in accordance with the recommendations of the 15th Finance 

Commission, the states will be allowed a fiscal deficit of 4% of GSDP 

(Gross State Domestic Product) of which 0.5% will be tied to power sector 

reforms.



DIGIYATRA APP
(Syllabus: GS Paper 3 - Sci & Tech )

Context: The Indira Gandhi International Airport Ltd., which is run by the GMR group on the 75th Independence Day launched the beta 
version of its DigiYatra app for Android devices. 

DigiYatra app

- A Biometric Enabled Seamless Travel experience (BEST) based on Facial Recognition Technology for the identification of travelers in order to 

pass through various checkpoints which would be linked to the boarding pass. 

- Aim: to provide a paperless and seamless travel experience to the passengers.

- The passengers' entry would be automatically processed based on the facial recognition system at all checkpoints including entry into the 

airport, security check areas, aircraft boarding, etc with the help of this technology.
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FAECAL SLUDGE TREATMENT
(Syllabus: GS Paper 3 - Environment & Ecology)

Context: Lalsot Nagar Palika (Lalsot is also a tehsil) in Dausa district in Rajasthan is helping rural areas 
at a distance of up to 25-30 km to treat their faecal sludge.

Key points
● In 2019, the nagar palika set up a 20 KLD faecal sludge treatment plant.
● ADB has given Rs 4.39 crore to Rajasthan Urban Infrastructure Development Programme 

(RUIDP) for building this faecal sludge treatment plant.
● The plant operator started to allow sludge from rural areas to get treated at the existing 

treatment plant and the number of desludging trips was increased.
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India’s initiative

- Commitment towards Faecal Sludge and Septage Management (FSSM) through 

the launch of Open Defecation-Free (ODF) + and ODF++ protocols, an emphasis on 

FSSM in Swachh Survekshan.

- Financial allocations for FSSM across Atal Mission for Rejuvenation and Urban 

Transformation (AMRUT) and National Mission for Clean Ganga (NMCG) missions.

- SDG target: FSSM promises a means to achieve the Sustainable Development 

Goals (SDG) target 6.2 of adequate and inclusive sanitation for all in a time bound 

manner.



August 16PIB BAL AADHAAR INITIATIVE
(Syllabus: GS Paper  2 - Polity & Governance) 

Context: The Unique Identification Authority has enrolled more than 79 lakh children in the 0 
- 5 age group during the first four months (April – July) of the current financial year.

Bal Aadhaar initiative: 
- This is part of a renewed effort to reach out to more children in the 0-5 age group 

under the Bal Aadhaar initiative and help parents and children avail multiple benefits.
- To differentiate the Bal Aadhaar from normal Aadhaar, it is issued in blue colour, with 

a remark that this is valid till the child attains the age of 5 years.
- On attaining the age of 5, the child is required to furnish his or her biometrics at an 

Aadhaar Seva Kendra to complete a process called mandatory biometric update 
(MBU). 

- The MBU process goes through a de-duplication process. 
- After completion of this process, the child is issued a normal Aadhaar without any 

change in the Aadhaar number.



DIABETES IN INDIA
(Syllabus: GS Paper 3 -  Sci & Tech

Context:  About 80% of the adults suffering from diabetes are from developing countries with India 
leading the list at 40.9 million, followed by China (39.8 million). 

About diabetes 
- A Non-Communicable Disease (NCD) that occurs either when the pancreas does not produce 

enough insulin (a hormone that regulates blood sugar, or glucose), or when the body cannot 
effectively use the insulin, it produces.
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