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INFLATION TARGETING
(Syllabus: GS Paper 3 - Indian Economy)

Context: In eight years, this will be the first time the RBI would have let retail inflation slip beyond the upper 
tolerance limit of 6 per cent for three straight quarters.

Current Inflation Target:

- The Union government, in consultation with the RBI, fixes the inflation target for the central bank every five years.

- It had fixed it at 4 % plus/ minus 2 % (upper limit 6 per cent, lower limit 2 per cent) for the period August 5, 2016 

to March 31, 2021, and retained it for the next five years ending March 31, 2026.

Flexible Inflation Target (FIT) 

- A monetary policy framework was signed between then central bank and the government on February 20, 2015.

- The RBI Act, 1934, was amended in May 2016, giving effect to this framework agreement.

- The Flexible Inflation Target (FIT) was adopted in 2016. 

- The framework agreement requires the RBI to submit a report to the Union government if it is in breach of the 

inflation targets for three consecutive quarters.
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INDO-PACIFIC ISSUE

(Syllabus: GS Paper 3 - Internal Security)

Context: The Quad is the most prominent plurilateral platform that addresses contemporary 
challenges and opportunities in the Indo-Pacific.

Quad

- The Quad, or Quadrilateral Security Dialogue, comprising India, the US, Japan and 

Australia was set up in 2017.

- Objective: to counter China’s aggressive behaviour in the Indo-Pacific region.
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PRIVATIZATION OF PUBLIC SECTOR BANKS
(Syllabus: GS Paper 3 - Economy & Infrastructure)

Context: Adopting a “big bang” approach to privatization of public 
sector banks would do more harm than good.

Government plan on the Privatization of PSBs

- Union Budget 2020-21: The government announced a new policy 

for strategic disinvestment of public sector enterprises. 

- This policy provides a clear roadmap for disinvestment in all 

non-strategic and strategic sectors.

- The Banking Sector falls under the strategic sector. 

- Aim: The government aims to keep a bare minimum presence in 

the strategic sector.

- In 2019, after a massive consolidation exercise, the no. of PSBs 

reduced from 28 to 12. 

- Recently the NITI Aayog consolidation plan left 6 PSBs out of the 

Privatization plan.

- The NITI Aayog suggested privatizing all the PSBs except the SBI, 

Union Bank, Punjab National Bank, Canara Bank, Indian Bank, 

and Bank of Baroda.

- Further, the government also decided to perform privatization of 

two PSBs in the next fiscal year.
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GREATER FLAMINGO

(Syllabus: GS Paper 3 - Environment & Ecology)

Flamingo

- In India there are two species of flamingos -

- Greater Flamingo (Phoenicopterus rosues): They are widespread in 

India, and they migrate to South India during winter and spend their 

time in large reservoirs and mud flats. IUCN status: Least concern. 

- Lesser Flamingo (Phoeniconaias minor): They mainly breed at the 

Rann of Kutch/North-western India. IUCN status: Not threatened. 

Greater flamingo

- Least concern - IUCN

- CMS Appendix II

- CITES Appendix II

- Habitat: Inhabits shallow eutrophic water bodies  such as saline 

lagoons, saltpans and large saline or alkaline lakes

- Range: Regularly seen from West Africa eastward throughout the 

Mediterranean to South West and South Asia, and throughout 

sub-Saharan Africa.
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NAGA PEACE PACT

(Syllabus: GS Paper 3 - Internal security)

Context: The 2015 Naga Peace Framework announced by Prime Minister is a “farce” and delayed.
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DRUG PRICING

(Syllabus: GS Paper 3 - Economy & Infrastructure)

Context: The Supreme Court took serious note of a plea to bring transparency in drug pricing and monitoring mechanism while pointing to a recent 
accusation against the manufacturer of Dolo 650 tablet of indulging in “unethical practices”.

National Pharmaceutical Pricing Authority (NPPA)

- Constituted by the Government of India in 1997 as an attached office of the Department of Pharmaceuticals (DoP), Ministry of Chemicals & 

Fertilizers.

- An independent Regulator for pricing of drugs and to ensure availability and accessibility of medicines at affordable prices.

- Under the Drugs (Prices Control) Order, 1995-2013 (DPCO): made to fix/revise prices of controlled bulk drugs and formulations and to enforce 

price and availability of the medicines in the country.

Drug Prices Control Order, 2013

- Under the provisions of DPCO 2013, only the prices of drugs that figure in the National List of Essential Medicines (NLEM) are monitored and 

controlled by the regulator, the National Pharmaceutical Pricing Authority.

- Paragraph 19 of the DPCO, 2013: deals with increase or decrease in drug prices under extraordinary circumstances. 

National List of Essential Medicines (NLEM)

- Essential medicines are those that satisfy the priority health care needs of the population. 

- These are selected with due regard to disease prevalence, evidence on efficacy and safety, and comparative cost-effectiveness.

- The list is prepared by the Union Ministry of Health and Family Welfare.



CBI GENERAL CONSENT
(Syllabus: GS Paper 2 - Polity & Governance)

Context: The new government is all set to reverse the decision taken by the previous Maha Vikas Aghadi government to 
decline the general consent to the Central Bureau of Investigation (CBI) to probe cases registered in Maharashtra.

Consent for CBI

- The CBI is governed by The Delhi Special Police Establishment 

(DSPE) Act, 1946.

- It must mandatorily obtain the consent of the state government 

concerned before beginning to investigate a crime in a state.

- Section 6 of The DSPE Act: Consent of State Government to 

exercise of powers and jurisdiction.

- The consent of the state government to CBI can be either 

case-specific or general.

- General consent is normally given by states to help the CBI in 

seamless investigation of cases of corruption against central 

government employees in their states. 

- This is consent by default, in the absence of which the CBI would 

have to apply to the state government in every case, and before 

taking even small actions.
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WEST NILE VIRUS
(Syllabus: GS Paper 3 - Environment & Ecology)

Context:  Monsoon 2021 saw the United States’ largest single outbreak of West Nile virus (WNV) 
disease, with over 1,600 reported cases.

Key points
- Climate change increases the risk of human exposure to West Nile virus.
- Warmer temperatures associated with climate change can accelerate mosquito 

development, biting rates, and the incubation of the disease within a mosquito.
West Nile Virus

- A zoonotic virus, meaning it spreads from animals to humans. 
- It is a member of the flavivirus genus and belongs to the Japanese encephalitis antigenic 

complex of the family Flaviviridae.
- The virus circulates between birds and mosquitoes in nature, but not all birds react similarly 

to the virus. 
- Some birds like crows and jays often die following infections. 
- This is why some public health departments test dead birds for the presence of WNV as an 

early-warning indicator of local virus transmission. 
- The virus is most commonly spread to people by the bite of an infected mosquito. 
- WNV diseases occur during mosquito season, which starts in the summer and continues 

through fall. 
- There are no vaccines to prevent or medications to treat it.
- The virus can cause neurological diseases and death in people.
-  About a fifth of the people who are infected develop a fever and other symptoms. 
- About 1 out of 150 infected people develop a serious, sometimes fatal, illness. 
- WNV is commonly found in Africa, Europe, the Middle East, North America and West Asia. 
- A cycle involving transmission between birds and mosquitoes maintains it in nature. 
- Humans, horses and other mammals can be infected as well.
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August 19PIB EXERCISE VINBAX 2022
(Syllabus: GS Paper 2 - International relations)

Highlights of EX VINBAX 2022
- A follow-up to last bilateral exercise, that conducted in Vietnam in 

2019.
- Significant milestone of strengthening the bilateral relations between 

both the countries.
- Both the countries share a Comprehensive Strategic Partnership.
- Defence cooperation is a significant pillar of this partnership.
- Vietnam is also an important partner in Act East policy of India as well 

as Indo-Pacific vision.
Theme of Ex VINBAX – 2022

- Employment and deployment of an Engineer Company and a Medical 
Team under United Nations Contingent for Peacekeeping Operations.

The next edition of VINBAX will be hosted in Vietnam in 2023.



August 19DST EXOMOONS
(Syllabus: GS Paper 2 - Sci & Tech)

Exomoons: Satellites Orbiting Planets Beyond Our Solar System
- Extrasolar moons, or exomoons, are moons that orbit a planet outside 

our solar system, called an exoplanet. 
- Although nearly 4,000 exoplanets have been discovered by space 

telescopes like NASA's Kepler and TESS since 2009, only one exomoon 
has been described - and it's still unclear if it's actually a moon.

- Exomoons have the potential to be "super-habitable" worlds meaning 
that they are especially good places for life to evolve. 

- That's because moons don't exclusively depend on light energy 
from their solar system's star. Instead, they can get energy 
elsewhere, such as:

- Reflected light
- Radioactive elements
- Tidal forces
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