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'ADB looking to partner with
India onDPIsinits projects’

gulveen aulakh@ivemint. com

sian Development Bank

(ADB) intends to partner

with Indiatopromote digi-

tal public infrastructure

(DPDinits projectsto help
improve the impact of development
projects and bridge the digital divide
that hasbecome thenew faceof inequal-
ity, said director-general of strategy,
policyand partnerships TomoyukiKim-
ura. In an interview ahead of the G20
leaders’summit in New Delhi, Kimura
backed the need for reforms of multilat-
eral development banks and financial
institutions, noting that ADB had
alreadyembarked onreorganizing itself
to become Asia Pacific’s climate bank
Edited excerpls:

The World Bank haslauded India's
DPIs. What'sADB'sview onDPlas
a means to augment inclusion,
financial and otherwise? Istherea
possibility of multilateral institu-
tions like ADB actually adopting
infrastructures like DPI?
Thedigital divideisactually the new
face of inequality in the
regionand globally. Dig-
ital connectivity is an
enabler,allowingremote
learning to work and, teleconsultation
and e-commerce,among other things.
This transformation in Asia and the
Pacifichasnowbeen fully achieved due
tolimited accessto affordableand high-
qualitydigital connectivity. So, weseea
greatopportunity forustobasically pro-
mote DPIthroughour project. We have
a dedicated digital team in Manila
they'reworking on individual projects
toseeif there'sany possibility to use dig-

INTERVIEW

italtechnology toembed digital compo-
nentssothat the project actually gener-
atesbetterdevelopment impact, taking
advantage of digital technology and
then eventually helping address this
inequality because of the digital divide.
Within that, is the India model
being considered, or doyouthinkit
canbeagood fit?

Yes, Ibelieve so. Because this digital
technology is really a
major driver for India’s
economic growth, 1
think there's a huge
opportunity, actually, for ADBto learn
fromindustry experienceandalsopart-
ner with India in this area. There's
already some discussion going on.
What are reasonable changes that
can be undertaken on reforming
multilateral development banks
(MDBs)assuggested by Larry Sum-
mersand N.K. Singh'sreport?

Firstly, it'svery clear that the challen-
geswe're facing in this region and glo-

bally are immense, including climate
change, pandemic and natural disasters.
So,alotof development banks canand
must take bold actions to help address
these challenges. So, we welcome the
inputs from all parties to ensure
MDBs are well-

equipped to play this
role,and we appreciate
thisreport by anexpert
panel group. The
report advocates the
evolution of the MDB
business model, not
Justintermsoffinanc-
ingbutalsointermsof
itsmandateand opera-
tional mechanism. Fol-
lowing the recommen-
dationby anindepend-
ent G20 panel on the MDB capital
adequacy framework, whichwasissued
last year during the Indonesian G20
presidency, we're now working to
stretchourbalancesheet. We have pro-

The digital divide is
actually the new face of
inequality in the region
and globally. Digital
connectivity isan
enabler.

Tomoyuki Kimura
Director-general of strategy,
policy and partnerships, ADB

posed toreduce the prudential level of
capitalizationtotheboard;ifapproved,
absolutely, it will lead to a significant
increaseinourlending capacity for the
next decade and then beyond. The
report talks about MDB's operation
mechanism. Thisyear, we launched our
newoperatingmodelafterthree yearsof
preparation. This is a major organiza-
tional transformation, including reorga-
nization, business process reforms, and
accelerated decentralization, which
enablesan ADBtoincrease its capacity
astheregion'sclimatebank. Thisreport
emphasized the importance of MDB
workingasasystem. I think thisisavery
reasonable proposal, although it still
requiressupport from the shareholders
ofindividual MDBs.
Besidesreforms, the G20 isalsodis-
cussing the need for modernizing
MDBs, moving beyond post-World
Warinstitutions.

Therearetwosidestothisissue.One
iswhetherthe current multilateralsys-
temisactuallyworkingwell ornot.and

ifnot,whydon'twecreateanewone?
I'mnotsurethat willbe
a good idea..[Tlhe
global community
basically should try to
strengthenthe current
systemof MDBs, push-
ing us to do more
reforms so that our
current MDB system
canbecomemorefitin
the currentglobal con-
text. Thesecondisthat
inshareholding issues,
the emerging major
economies, particularly from the south,
perhaps want their voices to be more,
reflected in the current system. That's
something very difficult for metocom-
menton.

ASIAN DEVELOPMENT BANK ADB
(Syllabus: GS Paper 2 —IR)

Context: Asian Development Bank (ADB) intends to partner with India to promote
digital public infrastructure (DPI) in its projects to help improve the impact of
development projects and bridge the digital divide that has become the new face
of inequality.

Asian Development Bank (ADB)

* Formation: 1966.

* Objective: It envisions a prosperous, inclusive, resilient, and sustainable Asia
and the Pacific, while sustaining its efforts to eradicate extreme poverty in the
region.

* Headquarter: Manila, Philippines.

* Members: 68 members including India, China and Pakistan.

The bank admits the members of the UN Economic and Social

Commission for Asia and the Pacific (UNESCAP, formerly the Economic

Commission for Asia and the Far East or ECAFE), and non-

regional developed countries.

Largest capital contribution and voting rights: Japan and the United States

(have equal and largest)>China>India>Australia.

(@)

Digital public Infrastructure (DPI): It is the foundational technology and data
systems that governments and public organizations put in place to support various
digital services and interactions with citizens, businesses, and other government
entities. It is the digital counterpart to physical public infrastructure like roads,
bridges, and utilities.

* Example: UPI, Aadhar, single window clearance, mygov.in etc.




WORLD TRADE ORGANIZATION (WTO)

India, US Agree to Settle Pending
Poultry Trade Dlspute at WT0

Our Bureau

New Delhi: The United States and In
diahave agreed toresolve theirlast out
standing dispute- related to poultry-at
the World Trade Organization, the US
Trade Representative said Friday.
Inastatement, italsosaid thatas partof
the agreement to resolve their final out-
standing dispute at the WTO, India
agreed to reduce tariffs on certain US
products, including frozen turkey; frozen
duck, fresh blueberries and cranberries,
frozen blueberries and cranberries,
dried blueberries and cranberries, and
processed blueberries and cranberries
“These tariff cuts will expand eco
nomic opportunities for US agricultu-
ral producers in a critical market and
help bringmore US products to custom
ersinIndia,” the USTR office said
This announcement comes as US

President Joe Biden met Prime Minis-
ter Narendra Modi today in New Delhi
forthe G20 Leaders’ Summit

“The leaders lauded the settlement of
the seventh and last outstanding WTO
dispute between India and the United
States. This follows the unprecedented
settlement of six outstanding bilateral
trade disputes in the WTO in June

2023," said a joint statement released
Fi nd \%

The two sides had last month dis
cussed this WTO disputeand expressed
their shared desire to reach a solution
sS00n

“Resolving this last outstanding WTO
dispute represents an important mile
stone in the US.India trade relation
ship, while reducing tariffs on certain
US products enhances crucial market
access for American agricultural pro
ducers,” said USTR Katherine Tai

The six disputes which have been al
ready settled include countervailing
measures on certain hot-rolled carbon
steel flat products from India, certain
measuresrelating tosolar cells and mod
ules, measures relating to the renewable
energy sector, India’s export-related
measures, certain measures on steel and
aluminium products, and additional du
ties on some products from the US.

General Agreement on Tariffs and Trade (GATT):
* It was signed in 1947 and came into effect on January

1, 1948.

It was a legal

international

agreement minimizing barriers to

trade by

eliminating

or

reducing quotas, tariffs, and subsidies while preserving
significant regulations.
It was reformed and eventually leads to the creation of
the World Trade Organization (WTO) on January 1,

1995.

Syllabus: GS Paper 2 — IR

Context: The United States and India have agreed to resolve their
last outstanding (out of six disputes) dispute- related to poultry-at
the World Trade Organization, the US Trade Representative
recently said.

World trade organisation (WTO)

e Background: The WTO is the successor to the General
Agreement on Tariffs and Trade (GATT), which was created in
1947.

o It officially commenced operations on 1 January 1995,
pursuant to the 1994 Marrakesh Agreement.

o Created by: Uruguay Round negotiations (1986-94).

Work: It is the only global international organization dealing

with the rules of trade between nations.

Headquarter: Geneva, Switzerland.

Membership: Total 164 countries. China becomes its member

only in 2001.

Decision Making:

o Ministerial Conference: Top decision-making body which
must meet at least every two years. All decisions are taken
by consensus.

o General council: It is the top day-to-day decision-making
body. It meets a number of times a year in Geneva.




EXERCISE VARUNA-23
(Syllabus: GS Paper 2 — IR)

21st EDITION INDIA FRANCE BILATERAL NAVAL EXERCISE 'VARUNA' — 2023

Posted On: 08 SEP 2023 7:51PM by PIB Delhi

Context: Phase Il of the 21st edition of Varuna (Varuna-23) bilateral exercise between Indian and French
Navy was recently conducted in the Arabian Sea.

Exercise Varuna - 23
* Type: It is a bilateral Navy exercise.
* Exercise between: Indian and French Navy. It was initiated in 1993, and later was named ‘Varuna’ in 2001.

* Edition: 215t edition, and it was the 2nd phase of the exercise. The first phase of 'Varuna-2023' was
conducted off India's Western Seaboard in January 2023.

Other Exercise between India-France
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GLOBAL STOCKTAKE
(Syllabus: GS Paper 3 — Env & Eco)

Context: The synthesis report of the first Global Stocktake was

Global efforts fallmg shortof SHsarBeyhugt-tastinetwmts
cl’rr ate 20als, ays UN Teport sosmsua

* About: ‘Global stocktake’ refers to a proposed five-yearly
review of the impact of countries’ climate change actions.
Under the Paris Agreement, every country must present a
climate action plan in five-yearly cycles.

7 D Tl * First cycle: Under the Paris Agreement, the first global
StO( a e Gs ; | L stocktake was to be happened in 2023.

* Also recognized: The stocktake also recognises that money

needs to be made available for Loss and Damage and energy

TheGloal Stocktake assessment fthe cllctveprogressbowar ¥ O S
aceving thepurose and Iongeterm goalsofth Pris Agteement,

Key points of the report

* Global efforts on climate crisis are falling short of meeting
the Paris Agreement goals of keeping global warming

o under 2 degrees C (over pre-industrial levels) and pursuing

nclnatechangetodate, | Inputsand consutationonthe i ekl efforts to keep it under 1.5 degrees C.

Based on technicallscienific | world's esponse tocimate The s of(OPIBWI“b?l“dg temperaltme? halve |Eld * There is a rapidly narrowing window to raise ambition and

Gt and nsionwit (hange' il giveusan the eX tenttowhlthgovemments tomassve widfres implement existing commitments in order to limit warming

I [}  to1.5°C.

ROCLCLCLCTLN s e Greee (g,

gg:;lrggfﬂ;e’:ﬁ:;'dvil ;;stezlssn(:eqtg::dve"a'err()ea:;]:ta?odr fspo dlﬂth;enm (AR ©  Action is needed to increase both the mitigation ambition
societvinthepastlvears combatilggthe(risis p wamlngsmt (anada of Nationally Determined Contributions and the

implementation of measures to achieve their targets.

s the st comprehensve | It the resultof exensive S
wsssmentofgloblation | assessmentof st ata Wh does “ matter? (mat cilindued




| WORLD INTELLECTUAL PROPERTY ORG. WIPO
(Syllabus: GS Paper 2—IR)

World Intellectual Property Organization working towards

treaty on traditional knowledge, folklore

Draft text though fails to address the problem of biopiracy of genetic resources and associated traditional knowledge using

patents, says experts

Context: Member countries of the World Intellectual Property Organization
(WIPO) ended a five-day meeting recently in Geneva, about a new treaty
regarding Intellectual Property and Genetic Resources, Traditional Knowledge and
Folklore.

* This new treaty, if agreed on, could ensure benefits to indigenous communities
that have protected genetic resources and are knowledge holders of how these
can be used. Though these are governed by the Convention on Biological
Diversity (CBD), benefits have been rare till date.

World Intellectual Property Organization (WIPO)

* About: It is the global forum for intellectual property (IP) services, policy,
information, and cooperation.
Formation: 1967.
Funding: It is a self-funding agency of the United Nations. It is one of the 15
specialized agencies of the United Nations (UN).
Members: 193 members.
Headquarters: Geneva, Switzerland.
Mission: To lead the development of a balanced and effective international IP
system that enables innovation and creativity for the benefit of all.

Intellectual Property Rights (IPR):

Meaning: They are the rights given to

persons over the creations of their minds.

They usually give the creator an exclusive

right over the use of his/her creation for a

certain period.

o These rights are outlined in Article 27
of the Universal Declaration of
Human Rights.

Background: The importance  of

intellectual property was first recognized

in:

o The Paris Convention for the
Protection of Industrial Property
(1883), and
The Berne Convention for the
Protection of Literary and Artistic
Works (1886).

Both treaties are administered by the
World Intellectual Property Organization
(WIPO).




G20
(Syllabus: GS Paper 2 —IR)

New Delhi G20 Summit will chart a new path in the human-centric and inclusive
development: PM

India’s G20 Presidency has been inclusive, ambitious, decisive, and action-oriented

Context: The Prime Minister of India recently expressed confidence that the New Delhi G20 Summit will chart a new path in
the human-centric and inclusive development. He emphasized that India’s G20 Presidency has been inclusive, ambitious,
decisive, and action-oriented where the developmental concerns of the Global South have been actively voiced.

G20

* Origin: Formed in 1999 in the backdrop of the financial crisis of the late 1990s that hit East Asia and Southeast Asia in
particular.
Aim and objective: To secure global financial stability by involving middle-income countries.
Members: Argentina, Australia, Brazil, Canada, China, France, Germany, India, Indonesia, Italy, Japan, Republic of Korea,
Mexico, Russia, Saudi Arabia, South Africa, Turkey, the United Kingdom, the United States and the EU.
Presidency: The presidency of the G20 rotates every year among members, and the country holding the presidency,

together with the previous and next presidency-holder, forms the ‘Troika’ to ensure continuity of the G20 agenda.
No permanent secretariat/Headquarter: The incumbent chair establishes a temporary secretariat for the duration of its

term.

Inclusive growth:

* According to UNDP: The process and the outcome where all groups of people have participated in growth and have
benefited equitably from it. OECD: It is economic growth that is distributed fairly across society and creates opportunities
for all. World Bank: It refers both to the pace and pattern of growth, which are interlinked and must be addressed
together.




MILLETS

Svllabus: GS Paper 3 — Agriculture and food securit

Climate change has transformed pearl millet cultivation zones

in India

East Rajasthan, Haryana now India’s core pearl millet production area; farmers in Gujarat shifting from pearl millet to cotton,

castor

Context: According to the Agronomy Journal, examined data from crop
models and digital technology, India’s core pearl millet or bajra production
zone has shifted to 18 districts spread across eastern Rajasthan and
Haryana between 1998 and 2017. Increase in rainfall triggered by human-
induced climate change has led to this development.

Millets:

Top 5 States
Rajasthan

Karnataka

Maharashtra

Millet Crops
Bajra/Sorghum

Jowar/Ragi

Ragi/lJowar

*  Background: Earliest evidence found in Indus civilization: 3000 BC.
o Ancient food grain: first plants domesticated for food.
o Grown in 131 countries. Millets traditional food for 59 crore
people in Asia & Africa. thscemon e W (
Millets: They are collective group of small seeded annual grasses that are | i incudine

Uttar Pradesh
Haryana

Bajra
Bajra

* Need less Irrigation
* Less fertilizer
* Lack of processing

Bifidobacterium, "
equipment

Lactobacillus

grown as grain crops, primarily on marginal land in dry areas of | -reduce pathogenic
. . . bac(e'rla, including
temperate, sub-tropical and tropical regions. S, Bt
Includes: Sorghum (jowar), pearl millet (bajra), finger millet (ragi), GuT
barnyard, foxtail, brown top and other varieties. }
Also known as: Supergrain, poor man’s food grain. BSaas
Largest producer: India is the largest producer of millets with 37.5% of l
the total global output followed by Sudan and Nigeria.
Good source of: Protein, fibre, and essential vitamins, as well as
minerals. sy

Advantages of millets: Food and economic security, high nutrition, low | ;2% Siyeemicindex
glycemis index, climate resistant, doubling farmers' income. Etc.

FARMERS

CONSUMERS ENVIRONMENT

* Less stubble

* Less air pollution

* Low carbon footprint

* Thrives in climate change

* Rich in anti-oxidants
* Anti-microbial




OECD
TIMES OF 'ND'A‘ (Syllabus: GS Paper 2 - IR)

OECD model to bOOSt Context: The Organisation for Economic Co-operation and

Development (OECD) recently released a possible framework for enhancing tax

realty tax transparenCy transparency in real estate, which is seen as a source of leakage and money

laundering, and also allow for sharing of tax-related information received from
To Allow Share Of Info | Sector Seen As B “ 5
. other countries for “non-tax purposes”.
Source Of Leakage & Money Laundering

Tives News NE Tk

WA E:F"“‘ WIATS T(l’ P:-.”GVE‘{“]?("‘“’: — Organisation for Economic Co-operation and Development (OECD)
ed o possi wmrﬁ”;n" have it * About: It is an international organisation with 38 member countries.
iz sk Founded in: 1961 to stimulate economic progress and world trade.
l ose o Headquarter at: Paris, France.
pon RO *~'§ estiatzd b b Members: The majority of OECD members are high-income economies with
: £ Merare a very high Human Development Index (HDI) and are regarded

if the Parisbased agency “@-\-‘ | ndications that

I-»x".y”‘ :“u.x:" who are my h‘%:lum-)‘_m 2 ’ 3

R T fhes as developed countries.

hest of Ind which is loo adium "\' P S ¥ - . . . . . .

king at ways to tighten | MR oSSt Aim: Fostering economic development and cooperation and fighting poverty
P gyl o pem o\ s ke through the promotion of economic stability.

Y al @ " different § i that de

0 : 15k for
ol o g T v o oo o o o 0 VIOney Laundering
lil;' "'_‘g;;_'i'l:“f;.;:"‘:ff:“"'.'f,‘:‘;"’:‘,f"':vf" ol s e o UN convention on money laundering (Vienna convention) defines money
e rieks that taes due | laundering as the conversion or transfer of property, knowing that such
’ ;\;/ fﬁf’ ring the Anancing of property is derived from any offense(s), for the purpose of concealing or

rism (AML/CFT), :

v 0 EoL | R, BUaitite disguising the illicit origin of the property or of assisting any person who is
stinga Whalof 1 (o % involved in such offense(s) to evade the legal consequences of his actions. In
simple terms: It is a process of converting illegally earned money into

legitimate money.




INDIAN EXPRESS

‘Must guard against
initiatives parallel
to pandemic treaty’

WHO official flags concern on proposed
interim platform forwvaccine sharing

WWHO SPECLAL Enwvoy for the
Access to Cowvid-19 Tools
Accelerartor ( ACT-Acceleravor)
DR AYOADE ALAKIJA says that
wwhile that the most significant
achievement of the G20 health
track was the launch of the
Global Initiative on Digital
Health with the Global South
leading the way, there are con-
cerns about the interim medical
countermeasures platform pro-—
posed by India. In an inberview
with ANOMMNA DUTT, Dr Alakija
speaks abour the lessons leamed
from the pandemic and the need
to give a say to all countries
when it comes to issues such as
vaccines and diagnostcs that af-
fect them. Excerpts:

Vvhat vwere the most
significant outcomes of the
G20 hvealth track?

The launch of Global Initiative
on Digital Health (GIDH, pro-—
nounced guide)was arealby signif-
icant outcome. There was push-
back; it wasn't an easy thing to
lLand. The Indian ministoy of health
and the WHO worked doseby to
build consensus for launch within
theone yearof the presidency:. The
comversations.armund the med ical
countermeasures platfornm, Ithink,
wereal so significant. It was signif-
icantbecause we wvwere able todis-
cuss in such detail potential by the
most con tentiousofl the three pri-
ority areas. If we look at the intam -
zible, the India preside ncy inmvited
other voices from around the
wweor id. Acthe beginn ing there were
cormplaint s frorm s ormee G20 ooum—
tries that this was not the tradi-
tional way of doing things Mes,
wou may invite them but don'tal-
loww them to speak — but India
stuck by her guns and said they
wrill spealke And, that is powwerful,

India has proposed amd
received COmSenss om.am
imeerimnm platfornm Ffor medical
Ccountermeasures. Vwhat are
the problems of settimgEz up
such a platform at thistime?
Guarding against parallel ini-
tiative s is one of the most impor-
tant considerations to keep in
mind. The Intergowvermnmental
Megotiation Body process is.a crit—
ical and delicare juncoure in the
rreany formulaton jourmesys. Anmy
parallel initiarive, however well -
inentrioned, risks derailing these
complex negotiations. It's essen-
tial o ensure that all stakehold-
ers are aligned, avoiding amy ac-
rions rthat mighrt prejudice or
undermine the main negotia ton

THE EXPRESS

_INTERVIEW _

T
IR AV OATIE
AT AKTTA

thread. It is crucial o remember
the stakes. While amy misdirec-
tionorderailment affectsus all, it
is the Global South that would
disproportonateby feel the irm-—
pact. The pandemic accord is a
commitment to uplift amnd sup-
port low and middle income
countries. If you are tryins o de—
cide something for the whole
wworld, the whole world must be
able o negotare every simgle bir
of it. While G20 includes India,
South Africa, and Brazil, itdoesn't
include MNigeria which is the
largest African country; itdoesm't
inchude the Pacificisland nations.

Wiy is there a meed for thee
pandemic treaty ?

Establis hi ng a framework for
pandemics and public health
emergencies will ensure mech-—
anisms are alreadyw in place. It
will ensure thiaat prowvi sion s for 1P
are agreed ahead of anoutbreak.

Manufacturing capabil inrand
the ability o strengthe n regional
capadny must happen outsicde of
the mreaty itsel Ffbhur prowvis ions bhe-
ing negotiaved provideguard rails
on how IP and know how wwill be
shared in emergendes. Similarhy,
provision s on di stribution and ac—
cess being negotiated will prowvide
an agreed framework for alloca-
tion and distributi on of pandemic
relaved products inan emersency.

Conviid-19 illuminated the re-
silience and adaprabilioy of the
slobal scentificcomumuniny. Itwwas
rhe inequity in discriburion tharc
wwas the issue. FULLINTERWVIEW OMN

wrnac il nd ianexpress.com

Global Initiative on Digital Health

(Syllabus: GS Paper 2 — Health)

Context: WHO SPECIAL Envoy for the Access to Covid-19 Tools Accelerator (ACT-Accelerator)
recently said that the most significant achievement of the G20 health track was the launch of
the Global Initiative on Digital Health (GIDH).

Global Initiative on Digital Health (GIDH)

* Introduced by: WHO and India’s G20 presidency.

* Managed by: It will functions as WHO Managed Network (“Network of Networks”), that
will promote equitable access to digital health by addressing challenges.

* Objective: To foster equity in healthcare by converging efforts and best practices. To
consolidate the evidence and amplify recent and past gains in global digital health for
health systems while strengthening mutual accountability to enhance the impact of future
investments.

* Aim:

o ALIGN: Efforts to support the Global Strategy on Digital Health 2020-2025;

o SUPPORT: Quality assured technical assistance to develop and strengthen standards-
based and interoperable systems aligned to global best practices, norms and standards;

o FACILITATE: The deliberate use of quality assured digital transformation tools that
enable governments to manage their digital health transformation journey.

* 4 Pillars: Country needs tracker, Country resources portal, Transformation toolbox,
Convening & knowledge exchange.

<

Country Needs

Tracker

Resc Qual

strengthenec

urce optimization ty assured digit:

and alignment with country prioritie




THE HINDU ]

RBI decides to
discontinue [-CRR
in a phased manner

Lalatendu Mishra
MUMBAI

The Reserve Bank of India
(RBI) has decided to dis-
continue the Incremental
Cash Reserve Ratio (I-CRR)
in a phased manner. The
measure was intended to
absorb surplus liquidity
generated by various fac-
tors, including the return
of 2000 notes to the bank-
ing system.

“Based on an assess-
ment of current and evolv-
ing liquidity conditions, it
has been decided that the
amounts impounded un-
der the I-CRR would be re-

leased in stages so that sys-
tem liquidity is not
subjected to sudden
shocks and money markets
function in an orderly
manner,” the RBI said.

While 25% of the I-CRR
maintained would be re-
leased on September 9,
another 25% would be re-
leased on September 23
and the balance would be
released on October 7.

The RBI had announced
last month that scheduled
banks must maintain an [-
CRR of 10% on the increase
in their net demand and
time liabilities between
May 19 and July 28.

INCREMEMENTAL CASH RESERVE RATIO

(Syllabus: GS Paper 3 — Economy)

Context: The Reserve Bank of India has decided to discontinue the
incremental Cash Reserve Ratio (I-CRR) in a phased manner. The measure
was intended to absorb the surplus liquidity generated by various factors,
including the return of 22000 notes to the banking system.

Incremental cash reserve ratio (ICRR)

* Cash reserve ratio (CRR): It is the share of a bank’s total deposit that is
mandated by the Reserve Bank of India (RBI) to be maintained with the
latter as reserves in the form of liquid cash.

o Limitations: The bank cannot use this amount for lending and
investment purposes and does not get any interest from the RBI.

o Exclusion: CRR applies to scheduled commercial banks,
the regional rural banks and NBFCs are excluded.

o Present requirement: Currently, banks are required to uphold 4.5% of
their Net Demand and Time Liabilities (NDTL) as CRR with the RBI.

* ICRR: Unlike CRR, which applies to the total deposit base, ICRR specifically
targets new deposits.

o It is applied to the incremental increase in deposits made by
customers within a certain period. It was introduced on August 10,
2023, as a temporary measure by RBI to absorb surplus liquidity.

while

Net Demand and Time Liabilities (NDTL): It is the difference between the sum
of demand and time liabilities (deposits) of a bank (with the public or the other
bank) and the deposits in the form of assets held by the other bank.

B TT Ty
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