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(Syllabus: GS Paper 3 - Economy)
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ECONOMIC 

TIMES
Context: Offshore derivative investments (ODIs), including participatory notes or P-notes, 
received a boost in the amended Finance Bill with the government removing a key tax 
bottleneck for such instruments issued in the Gujarat International Finance Tec-City (GIFT City). 
● With this, P-notes backed by debt and hybrid instruments will get tax benefits as the 

government looks to boost participation of foreign investors in the International 
Financial Services Centre (IFSC).

Participatory Notes
● About: These are financial instruments that allow people or hedge funds to invest in 

Indian shares and stocks without having to be registered with the SEBI. 
● ODIs: It is a member of Offshore Derivative investments (ODIs) group that helps a 

hedge fund to invest in stocks outside their country. 
○ These ODIs have Indian stocks as assets under their names.

● Issuing Authority: Participatory notes are issued by brokers and foreign institutional 
investors (FII) registered with SEBI. 
○ The investment is made on behalf of these foreign investors by the already 

registered brokers in India. 
○ The brokers that issue these notes or trades in Indian securities have to 

mandatorily report their PN issuance status to SEBI for each quarter. 
○ These notes allow foreign high networth individuals, hedge funds and other 

investors to put money in Indian markets without being registered with SEBI, 
thus making their participation easy and smooth. 

● Features of Participatory Notes:
○ Overseas investors can invest in India without registering with SEBI.
○ Identity of investor is not disclosed with SEBI; however FIIs have to get 

registered with SEBI.
○ Investments are for a short term.
○ The dividends and capital gains belong to investors.
○ Sudden withdrawal by FIIs causes huge volatility in stock markets.
○ Instrument to attract money in the capital market which helps in the growth of 

the economy.
○ Easily traded overseas through endorsement and delivery.



CAPITAL GAINS
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BUSINESS 

STANDARD
Context: The Finance Bill, 2023, passed in the Lok Sabha without discussion, is set to tax 
investors heavily from April 1.

● These included the one that seeks withdrawing long term capital gains tax 
benefits on certain categories of debt mutual funds and increasing securities 
transaction tax (STT) on selling options and futures contracts.

Capital gains

● About: It mean the profit earned by an individual on the sale of his investment in 

assets such as stocks, real estate, bonds, commodities, etc. 

○ Basically, it is the 'gain' made on 'capital investment'. 

○ In some tax jurisdictions - a country, state or city - capital gains are taxed if 

an individual sells an asset after holding it for a certain 'long' period. This 

period is often twelve months. 

○ However, it could also be defined differently for various assets. 

● Legal Aspects: In India, 'long-term' and 'short-term' are defined by the Income Tax 

Act, 1961. 

○ Capital gains can be reduced by deducting the capital losses that occur 

when a taxable asset is sold for less than the original purchase price. 

○ The total of capital gains minus any capital losses is known as the "net 

capital gains".

○ Tax on capital gains is triggered only when an asset is sold, or "realized". 

Stock shares that appreciate every year will not be taxed for capital gains 

until they are sold.

● Long-term Capital Gains Tax: It is a levy on the profits from the sale of assets held 

for more than a year. The rates are 0%, 15%, or 20%, depending on tax bracket.

● Short-term Capital Gains Tax: It applies to assets held for a year or less and is taxed 

as ordinary income.

● Capital Assets: Land, building, house property, vehicles, patents, trademarks, 

leasehold rights, machinery, and jewellery are a few examples of capital assets. 

○ This includes having rights in or in relation to an Indian company. 

○ It also includes the rights of management or control or any other legal 

right.



MARCH 25PIB DEARNESS ALLOWANCE
(Syllabus: GS Paper 3 - Economy)

Context: The Union Cabinet chaired by the Prime Minister has given its approval to release an additional instalment of Dearness Allowance to 
Central Governments employees and Dearness Relief to Pensioners with effect from 01.01.2023.

Dearness Allowance
● About: DA is a cost of living adjustment that the Government pays to public sector employees and pensioners.
● Objectives:  To curb the effect of inflation.
● Calculation: It is calculated as a percentage of the basic salary.

○ DA for Central Government employees is calculated differently than that of public sector employees.
○ The formula to calculate the DA was changed in 2006 by the Government.
○ DA % for Central Govt Employees = {(All-India Consumer Price Index average (Base year 2001 =100) for the last 12 months 

-115.76)/115.76} x 100
○ DA % for Public Sector Employees = {(All-India Consumer Price Index Average (Base year 2001 =100) for the last 3 months - 

126.33)/126.33} x 100
○ Since DA is based on the cost of living, this salary component is not fixed. 
○ DA varies from employee to employee based on their presence in the urban, semi-urban, or rural sectors.

● Types of DA:
○ Variable Dearness Allowance (VDA): VDA applies to Central government employees.

■ It undergoes revision every six months based on the changes in the Consumer Price Index (CPI).
○ Industrial Dearness Allowance (IDA): IDA applies to the Public sector employees of the Central Government.

■ IDA is revised every quarter based on the changes in CPI.
● Taxability:

○ DA is fully taxable for individuals who are salaried employees. 
○ It is compulsory to declare the tax liability concerning DA when filing an ITR.



FAME INDIA SCHEME
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TIMES OF 

INDIA
Context: The government should extend benefits for electric vehicles (EVs) under the 
FAME scheme by two more years after incentive ends in March next year or else the 
pace of EV adoption would slow down due to expensive vehicles, while startups in the 
category may fold up, a Parliamentary committee on EVs has said.

FAME India

● About: FAME (Faster Adoption and Manufacturing of Electric Vehicles) India is a 

part of the National Electric Mobility Mission Plan.

○ Main thrust of FAME is to encourage electric vehicles by providing 

subsidies.

● Implementing agency: The Department of Heavy Industry is administering the 

scheme “Faster Adoption and Manufacturing of Electric and Hybrid Vehicles in 

India”, popularly known as FAME India scheme since 01st April 2015..

● Objective: Promotion of Electric and hybrid vehicle in the country by offering 

upfront Incentive on purchase of Electric vehicles and by establishing charging 

Infrastructure for electric vehicles.

● Salient features of the FAME scheme - 2:

○ The scheme with total outlay of Rs 10,000 Crores over the period of three 

years (2019-20 to 2021-22) will be implemented with effect from 1st April 

2019.

○ This scheme is the expanded version of the present scheme titled 'FAME 

India-1 which was launched on 1st April 2015, with total outlay of Rs. 895 

crores.

○ Target is to support 10 Lakhs e-2Wheeler, 5 Lakhs e-3 Wheelers, 55000 

4Wheelers and 7000 Buses. 

○ Under the scheme of FAME-II, the demand incentive for e-2W has been 

increased to Rs. 15,000/KWh from Rs. 10,000/KWh with an increase in cap 

from 20% to almost 40% of the cost of the vehicle to increase the 

adoption of e-2W. 

○ The phase II of FAME-India Scheme has been extended for a period of 

two years after 31st March 2022.

● Benefits: The scheme will help in addressing the issue of environmental pollution 

and fuel security.
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Context:  A day after the Chief Judicial Magistrate’s court in Surat convicted 
former Congress president in a criminal defamation case over his Modi 
surname remark, the Lok Sabha Secretariat issued a notification to disqualify 
him as the Lok Sabha member from Wayanad.
● As per the Lok Sabha Secretariat notification, Rahul Gandhi has been 

disqualified under the Section 8 of the Representation of the People 
Act, 1951, which is enabled by Article 102 (1) (e) of the Constitution of 
India.

● Section 8 of the Representation of People Act, 1951 says a lawmaker 
sentenced to not less than two years upon conviction will be 
disqualified. 

Law on disqualification

● Constitutional Provisions: Rahul Gandhi has been disqualified under 

Section 8 of the Representation of the People Act, 1951. 

○ Such a disqualification is enabled by Article 102 (1) (e) of the 

Constitution of India, which says a lawmaker can be 

disqualified under any law enacted by the Parliament.

○ The Representation of the People Act, 1951 further says the 

disqualified lawmaker stands disqualified even after their 

release from the jail.

● IPC: Rahul was convicted under Sections 499 and 500 for defamation 

of the Indian Penal Code (IPC). 

○ Section 500 of the IPC extends imprisonment of up to two 

years, fine, or both, as punishment for defamation.

● Out of electoral politics: Section 8 (3) of Representation of People 

Act, 1951 says any lawmaker sentenced to at least two years in jail 

remains disqualified for six years upon their release. 

○ This means that Rahul's disqualification will continue till 2031, 

as the six-year period will start in 2025 when his two-year 

sentence ends.
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INDIAN 

EXPRESS
Context:  The Supreme Court held that the period of parole granted to 
convicts during the Covid-19 pandemic to prevent overcrowding in prisons 
and avoid the risk of spread of infection, cannot be counted as part of their 
actual sentence period and has to be excluded from it.

Parole and Furlough

● Parole: It is a system of releasing a prisoner with suspension of the sentence.

○ The release is conditional, usually subject to behaviour, and requires 

periodic reporting to the authorities for a set period of time.

● Furlough: A broadly similar concept is furlough, which is given in case of 

long-term imprisonment.

● Difference between parole and furlough:

○ While furlough is seen as a matter of right, to be granted 

periodically irrespective of any reason and merely to enable the 

prisoner to retain family and social ties, parole is not a matter of 

right and may be denied to a prisoner even when he makes out a 

sufficient case.

○ The Supreme Court in ‘Asfaq vs State of Rajasthan and Others’ in 

2017 said the main purpose of parole and furlough - a conditional 

temporary release, but with a benefit that such a period of release is 

considered part of the total sentence - is to afford a convict the 

opportunity to solve their personal and family problems and enable 

them to maintain their links with society.

● Legal Aspects: Each state has its own parole policy, which is slightly different 

from each other.

● Eligibility: A convict must have served at least one year in jail, excluding any 

time spent in remission.

○ The prisoner’s behavior had to be uniformly good.

○ The criminal should not have committed any crimes during the 

period of parole if it was granted previously.

○ The convict should not have broken any of the terms and 

restrictions of his or her previous release.

● Process: Temporary release under provisions for parole or furlough is given by 

the state, but its decision can be challenged before a court of law.

○ The Rules framed under the 1988 Act in 2007 state that a prisoner 

can seek temporary release by submitting an application before the 

Jail Superintendent who in turn will forward the application and a 

report of his to the District Magistrate.

○ The District Magistrate will then forward the case with his 

recommendations to the Director General of Prisons for grant of 

parole or otherwise.

○ In certain types of cases, the Divisional Commissioners or District 

Magistrates can take decisions at their own level as per a 

notification issued by the government in 2017.



WORLD FOOD PROGRAMME
(Syllabus: GS Paper 2 - Issue related to Children)
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Context: The reach of school meals in low-income countries remains four percent below 
pre-pandemic levels, despite a recovery overall, according to a new World Food 
Programme (WFP) report.
● The number of children fed by school meals has fallen by approximately four 

per cent in low-income countries, with the biggest declines observed in Africa.
● High-income, upper middle-income and lower middle-income countries showed 

a consistent, modest increase of 4 per cent, 4 per cent and 12 per cent, 
respectively.

World Food Programme (WFP)
● About: WFP is a branch of the United Nations that deals with hunger 

eradication and promotes food security in the world.
○ Founded in 1961, it is headquartered in Rome, Italy.
○ It is a member of the United Nations Development Programme (UNDP).

● Operations: Operating in more than 80 countries, WFP provides food assistance 
during emergencies and works with communities to enhance nutrition and 
generate resilience.
○ WFP has been functioning in India since 1963.
○ WFP’s work is guided by the Sustainable Development Goals (SDGs).

● Funding: WFP is funded by voluntary donations from governments, corporates 
and private donors.

● Report Released by WFP: Global Report on Food Crisis.
○ The Global Report on Food Crises describes the scale of acute hunger in 

the world. 
○ It provides an analysis of the drivers that are contributing to food crises 

across the globe.
○ The report is produced by the Global Network against Food Crises, an 

international alliance working to address the root causes of extreme 
hunger.

Difference between FAO and WFP
● Not specialised: While the FAO is a specialised 

organisation, the WFP is a programme under the 
UNDP. 

● Origin: While both are headquartered in Rome, FAO was 
established much earlier than the WFP. 
○ FAO was formed in 1945 and the WFP, in 1961. 

● Objectives: FAO focuses its efforts on improving 
nutrition, increasing agricultural productivity, 
enhancing living standards in rural populations, and 
help in global economic development. 
○ The WFP, on the other hand, is a 

food-assistance programme with a focus on 
emergency situations, although it works in 
other areas as well.



MARCH 25PIB NATIONAL RABIES CONTROL PROGRAMME
(Syllabus: GS Paper 2 - Health)

Context: The Central Government has launched the National Rabies Control Programme (NRCP) for 
prevention and control of Rabies. 

● The Animal Welfare Board of India (AWBI) has also requested the concerned authorities to 
take appropriate action and to effectively implement the Animal Birth Control (Dogs) Rules, 
2023 to control the dog population.

Key Points
● Ministry of Health & Family Welfare and Ministry of Fisheries Animal Husbandry & Dairying, 

Government of India jointly launched ‘National Action Plan For Dog Mediated Rabies 
Elimination (NAPRE) from India by 2030’. 

● The stray dog population control and management of the stray dogs is the mandate of the 
local bodies. 

● The Central Government has framed the Animal Birth Control (Dogs) Rules, 2023 which is to 
be implemented by the local authority to control the population of stray dogs. 

○ The main focus of the rules is on anti-rabies vaccination of stray dogs and neutering 
of stray dogs as means of population stabilization.

● The Supreme Court of India in AWBI Vs P.E.S.T & Ors directed all the State Governments to 
implement the ABC (Dogs) Rules, 2001 diligently to control the stray dog population, to 
constitute the State Level Monitoring Committee & District Level Monitoring Committee to 
address the issues related to stray dogs in the respective local bodies. 

○ Accordingly, the Animal Welfare Board of India has also forwarded a revised module 
to all the State Governments regarding the proper implementation of the Animal 
Birth Control programme. 

● The Animal Welfare Board of India has issued following advisories / guidelines for proper 
implementation of the Animal Birth Control Rules.

○ Strategies of the National Rabies Control Program are as follows:
○ Provision of rabies vaccine & rabies immunoglobulin through national free drug 

initiatives
○ Training on appropriate animal bite management, prevention and control of rabies, 

surveillance and intersectoral coordination
○ Strengthening surveillance of animal bites and rabies deaths reporting
○ Creating awareness about rabies prevention



MARCH 25DST G20 RIIG CONFERENCE
(Syllabus: GS Paper 2 - International Relations)

Context: Delegates from G20 members, guest countries, and International organizations, and invited participants from the scientific 
community deliberated on the ways towards building a sustainable and circular bio-economy at the G20 Research and Innovation Initiative 
Gathering (RIIG) Conference at Dibrugarh, Assam, India.
● The G20 RIIG Conference provided a platform for experts, policymakers, and industry leaders to discuss various aspects of a 

sustainable and circular bio-economy.

Discussions at the G20 RIIG Conference
● Innovation and Technology: Exploring the latest technological developments and innovations that can support a sustainable and 

circular bio-economy.
● Sustainable Production and Consumption: Discussing ways to promote sustainable and circular production and consumption 

patterns.
● Sustainable Agriculture and Forestry: Examining the role of sustainable agriculture and forestry in a circular bio-economy, including 

the use of agroforestry and sustainable land management practices.
● Waste Management and Recycling: Exploring the role of waste management and recycling in a circular bio-economy and ways to 

promote more efficient and effective waste management practices.
● Circular Business Models: Discussing the development of circular business models that can drive sustainable and regenerative 

economic growth.

Sustainable and Circular Bio-economy
● About: A bio-economy is an economic system that uses renewable biological resources, such as crops, forests, and fisheries, to 

produce food, energy, and materials. 
● Significance: A sustainable and circular bio-economy is one that ensures the long-term sustainability of these resources by 

minimizing waste and maximizing their value through efficient use and reuse. 
○ It involves transitioning away from fossil fuels and non-renewable resources and towards a more sustainable and 

regenerative economic model.



WESTERN DISTURBANCES
(Syllabus: GS Paper 1 - Geography)
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Context: The reason for the abnormal winter seasons since 2020-21 lies in the 
changing character of the Western Disturbances, a series of cyclonic storms that 
originate in the Mediterranean region, and travel over 9,000 km to bring winter 
rains to northwest India.
● India has not experienced a normal winter in three years. The second 

wettest season in the country after the monsoons has remained 
unusually dry and hot.

Western disturbance
● About: It is an extratropical storm originating in the Mediterranean 

region that brings sudden winter rain to the northwestern parts of the 
Indian subcontinent.
○ They are labelled as an extra-tropical storm originating in the 

Mediterranean, is an area of low pressure that brings sudden 
showers, snow, and fog in northwest India.

○ In the term “extra-tropical storm”, storm refers to low pressure. 
“Extra-tropical” means outside the tropics. 

● Non-monsoonal: It is a non-monsoonal precipitation pattern driven by 
the westerlies.

● Origin: The moisture in these storms usually originates over the 
Mediterranean Sea, the Caspian Sea and the Black Sea.
○ Extratropical storms are global phenomena with moisture usually 

carried in the upper atmosphere, unlike their tropical 
counterparts where the moisture is carried in the lower 
atmosphere.

○ In the case of the Indian subcontinent, moisture is sometimes 
shed as rain when the storm system encounters the Himalayas.

○ Western disturbances are more frequent and strong in the 
winter season.






