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Context: The government is considering offering sugar mills a one-time settlement to recover ₹3,286 crore 
of unpaid loans taken out under the Sugar Development Fund (SDF).

Sugar Development Fund (SDF)
● About: It was established in the year 1982 to provide monetary support to the sugar industry. 

○ Set up under the Sugar Development Fund Act, the SDF allows sugar mills to obtain loans 
at nominal rates of interest. 

○ Industrial Finance Corporation of India (IFCI), a public NBFC is a nodal agency for the 
disbursement of SDF loans to private or public sector factories. 

○ For the cooperative sector, loans are routed through the National Cooperative 
Development Corporation (NCDC).

● Objective: The objective of the fund is to offer financial assistance to tackle problems like:
○ Low yield
○ Outdated machinery
○ Low consumption
○ Short crushing season of sugarcane crop
○ Cyclical nature of the sugar sector

● Loan Schemes Available in SDF: Factories may avail Sugar Development Fund loans for five 
purposes:

○ Modernisation and rehabilitation of the factory
○ Cane development in an area near factory: Extended for setting up any of the following 

facilities:
○ Heat treatment plant
○ Seed nursery
○ Drip irrigation system
○ Bagasse-based cogeneration power projects undertaken by a factory
○ Production of molasses-based ethanol or anhydrous alcohol

● Specific Conditions and Eligibility Criteria: Common conditions for all categories of SDF loans are as 
follows:

○ No outstanding loans for the purpose applied for
○ No default on any other Levy Sugar Price Equalisation Fund (LSPEF) or Sugar Development 

Fund loan
■ Security may be presented as either
■ A bank guarantee from a scheduled bank
■ Mortgage on movable/immovable properties of the sugar mill

○ SDF loans are extended at an annual interest of 2% below bank rate (as per RBI).
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Context: There may not be an incentive scheme for services exports under foreign trade policy 
(FTP) to be unveiled later this week.
● The government holds the view that all services sectors are ‘self-sufficient’ and can 

make healthy foreign exchange (forex) earnings without the need for incentives.
● In 2022, the Department of Commerce was working towards a revamp of the Services 

Exports from India Scheme (SEIS) to principally support pandemic-hit sectors, namely 
tourism, hospitality, education, and health care. 

● There has been no incentive scheme for services exports over the past two fiscal years - 
2020-21 and 2021-22.

Service Exports from India Scheme (SEIS)

● About: SEIS was rolled out in 2015 as part of the existing FTP.

● Objectives: Service Exports from India Scheme (SEIS) aims to promote export of 

services from India by providing duty scrip credit for eligible exports.

● Duty Credit Scrip: It is like a credit certificate issued by the Director General of Foreign 

Trade (DGFT) and can be used to pay various duties/taxes to the Central Govt. 

○ Service providers of eligible services shall be entitled to duty credit scrip at 

notified rates on the net foreign exchange earned. 

○ Duty credit scrips can be used for the payment of custom duties, excise duties, 

GST on procurement of services etc.

○ The SEIS scheme has given relaxation to the actual user condition and duty 

credit scrips and goods imported using duty credit scrips are freely 

transferable. 

○ Duty credit scrip would be valid for a period of 18 months from the date of 

issue.

● Implementing Agency: The scheme is implemented and administered by the 

Government’s Ministry of Commerce and Industry, in association with the Directorate 

General of Foreign Trade (DGFT).
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Context:  The Supreme Court dismissed the petition filed by the Directorate of Revenue Intelligence 
(DRI) challenging the orders issued last year by the Customs, Excise and Service Tax Appellate 
Tribunal (CESTAT) to quash the cases pertaining to over invoicing allegations levelled by the agency 
against three Adani Group subsidiaries.

Customs, Excise and Service Tax Appellate Tribunal (CESTAT)

● About: It is an Indian quasi-judicial body that hears appeals against orders and decisions passed under 

the Customs Act, 1962 and Central Excise Act, 1944 as amended from time to time. 

● Origin: It was constituted as Customs, Excise and Gold (Control) Appellate Tribunal (CEGAT) under 

section 129 of Customs Act, 1962, as amended by section 50 and the Fifth Schedule of Finance Act, 

1980.

○ These amendments became effective from 11 October 1982 and the Tribunal was also 

constituted on the same date.

○ Its initial mandate was under Customs Act, 1962, Central Excise Act, 1944 and Gold (Control) 

Act, 1968. 

○ Service tax was introduced by Chapter V of Finance Act, 1994 and this also was added to the 

jurisdiction of CEGAT. 

○ Accordingly, the name of the Tribunal was changed to Customs, Excise and Service Tax 

Appellate Tribunal (CESTAT) by amending section 129 of the Customs Act, by section 119 of 

Finance Act, 2003, effective from 14 May 2003.

● Powers and Functions:

○ Grant compensation owing to unlawful action of revenue authorities.

○ Review its own order (as any quasi-judicial authority cannot review its own order).

○ Exercise powers beyond statute (as it is a creature of statute only).

○ Issue writs or grant relief which ought to be granted by high court.

○ Comment on legitimacy of statute. Must presume legal validity of the provisions of Act and 

Rules.

○ Punish for its own contempt (must forward it to high court for its consideration).

○ Act as a court (as it is a tribunal and cannot be equated to a court. Members of tribunal are 

not judges and their decisions are orders, not judgments).

○ Overrule any high court judgement (as it is bound by judgements of high courts and Supreme 

Court).

● Anti Dumping matters: The Tribunal also has appellate jurisdiction in Anti Dumping matters and the 

Special Bench headed by the President, CESTAT, hears appeals against the orders passed by the 

Designated Authority in the Ministry of Commerce.
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Context: As on 15.03.2023, a total of 926 industrial units (including conditional registrations) have been registered under the North East Industrial Development Scheme 
(NEIDS), 2017.   

● As per information provided by Department of Promotion of Industry and Internal Trade (DPIIT), there is no extension centre under the scheme.

North East Industrial Development Scheme (NEIDS)
● About: In March, 2018, the Union Cabinet has approved North East Industrial Development Scheme (NEIDS), 2017 to promote employment in North Eastern 

Region states including Sikkim.
● Implementing agency: Department of Promotion of Industry and Internal Trade (DPIIT).
● Objectives:

○ Promote industrialization: It will promote industrialization in North Eastern Region (NER) states including Sikkim and will boost income generation and 
employment.

○ Promote employment: For this, government is incentivizing primarily MSME Sector through this scheme. It is also providing specific incentive through 
scheme to generate employment.

○ Benefits to industrial units: It will provide various incentives and benefits to all eligible industrial units. The overall cap for benefits under all 
components of incentives will be of Rs. 200 crores per unit.

● Incentives:
○ Central Capital Investment Incentive for Access to Credit (CCIIAC): Under it, 30% of investment in Plant and Machinery with upper limit of Rs.5 Crore 

will be provided per unit.
○ Central Interest Incentive (Cll): It will be 3% on working capital credit advanced by eligible Banks and Financial institutions for first 5 years from date of 

commencement of commercial production by unit.
○ Central Comprehensive Insurance Incentive (CCII): It will provide reimbursement of 100% insurance premium on insurance of building and Plant & 

Machinery for 5 years from date of commencement of commercial production by unit.
○ Goods and Service Tax (GST) Reimbursement: It will be up to extent of Central Government share of CGST and IGST for 5 years from date of 

commencement of commercial production by unit.
○ Income-Tax (IT) Reimbursement: It will be of Centre’s share of income tax for first 5 years including year of commencement of commercial production 

by unit.
○ Employment Incentive (EI): Government will pay 3.67% of employer’s contribution to Employees Provident Fund (EPF) in addition to its bearing 8.33% 

Employee Pension Scheme (EPS) contribution of employer in Pradhan Mantri Rojgar Protsahan Yojana (PMRPY).
○ Transport Incentive (TI): Indian Railways will provide 20% of cost of transportation including subsidy.

■ Inland Waterways Authority of India (IWAI) will provide 20% of cost of transportation for finished goods for movement through inland 
waterways. 

■ Airport nearest to place of production will provide 33% of cost of transportation of air freight on perishable goods (defined by IATA) to any 
airport within country.
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Context: Sixty-three years after the implementation of The Prevention of Cruelty to Animals 
Act in 1960, the central government recently laid down the procedures for dehorning cattle 
and castration, branding or nose-roping of any animal.

Background
● The procedures were earlier undefined under Sections 11 and subsection 3 of the 

Act, which made it difficult to prevent cruelty against animals.
● Section 11 defined the acts that amount to treating animals with cruelty. But 

subsection 3 allowed exceptions for animal husbandry procedures, which involve 
dehorning cattle and castration, branding and nose roping of animals in a 
prescribed manner.

● Section 3(c) of the law also offered exceptions in the extermination or destruction 
of any animal under the authority of any law for the time being in force.

New Procedures procedures for dehorning and castration
● All procedures are to be carried out with the involvement of a registered 

veterinary practitioner, along with the mandatory use of general and local 
anaesthetics, according to the notification. 

● The existing methods involve pushing a bull to the ground to use a castrator sans 
painkillers.

● The castration method involves crushing the blood vessels, nerves and vas deferens 
to cause the testicles to become defunct. 

● The rules also demand the breeding of naturally hornless cattle over dehorning 
and using face halters and other humane procedures for nose roping and 
preventing cold and hot branding on live tissues. 

● The rules prescribe a methodology for euthanasia for ill animals to avoid a painful 
death.

● The rules also require using pain-reducing methods for dehorning and nose roping.
● The rules also demand animals be blindfolded to reduce stress levels, laid on soft 

ground, and given post-surgical care. 
● Tagging, branding and radio-telemetry devices should be placed on dead tissues.

Provisions of the Prevention of Cruelty to Animals Act, 1960
● About: The Prevention of Cruelty to Animals Act, 1960 (hereinafter 

PCA Act, 1960) is the first enacted law for safeguarding the rights 
and protecting the animals from pain and suffering inflicted by 
humans. 

● Key features:
○ Definition: The Act has established the definition of 

animals to include any living creature other than human 
beings and different forms of animals. 

○ Offences & punishments: In order to protect the animals 
from lifetime agony and pain, the Act has set forth 
punishments for offenders who cause unnecessary 
suffering and cruelty towards animals. 

■ The Act further discusses different forms of 
cruelty inflicted on animals, its exceptions and 
the process of killing a suffering animal, when 
cruelty has been imposed, to avoid any further 
suffering for that animal. 

○ Guidelines for experimenting on an animals: The Act 
underlines the guidelines to be followed while 
experimenting on an animal for scientific purposes and 
exhibition of performing animals along with their offences.

○ Animal Welfare Board of India: One of the features that 
the Act specifies is the establishment of the Animal 
Welfare Board of India.
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Context: An affinity test cannot be the litmus test to decide a caste claim, the Supreme 
Court has held in a judgment.
● The SC said an affinity test is not an essential part of the process of the 

determination of correctness of a caste or tribe claim in every case.

Affinity test 

● About: An affinity test mandates the study and preparation of a report by 

authorities on caste/tribe claims based on the peculiar anthropological and 

ethnological traits, deities, rituals, customs, mode of marriage, death ceremonies, 

methods of burial of dead bodies, etc, of the particular caste or tribe and the 

applicants knowledge of them.

○ Affinity Test is used to shift through anthropological and ethnological traits 

to link a person to a tribe.

○ There is the likelihood that contact with other cultures, migration and 

modernization would have erased the traditional characteristics of a tribe.

● Grounds: The claim by an applicant that he is a part of a Scheduled Tribe and is 

entitled to the benefit extended to that tribe, cannot per se be disregarded on the 

ground that his present traits do not match his tribes.

○ These include peculiar anthropological and ethnological traits, deity, 

rituals, mode of marriage, death ceremonies, method of burial of dead 

bodies etc.

○ Worship is an integral part of the life of a community and tribes have 

specific modes which need to be ascertained by the officers who decide the 

claims (for ST status).



Page 8
TIMES OF 

INDIA
SECTION 144

(Syllabus: GS Paper 2 - Polity & Governance)

Context: A group of lawyers studied how police had used Section 144 of the Code of Criminal Procedure (CrPC) between January 1, 2021, and January 1, 2022. They called 
the report The Use and Misuse of Section 144 CrPC.

● The team found that of the 5,400 instances of Section 144 being clamped, only 1. 5% was because police wanted to check a threat to public order.

Section 144 CrPC
● About: It gives power to a district magistrate, a sub-divisional magistrate or any other executive magistrate empowered by the state government to issue orders 

so as to prevent any untoward incident related to law and order situation.
○ The order can be specific to certain individuals in a given area or the general public at large.
○ In emergency situations, the magistrate can issue the order without giving prior notice to the individual targeted in the order.
○ Its primary aim is to prevent obstruction, annoyance to the general public and to maintain peace and tranquility in the area.

● Powers under the provision: It empowers the executive magistrate to issue an order prohibiting the assembly of four or more people in an area. Members of 
such unlawful assembly can be booked for engaging in rioting.

○ Under the section, the magistrate can direct any person to abstain from a certain act or to pass an order with respect to a certain property in the 
possession or under the management of that person to maintain peace.

○ It can restrict the movement of persons, ability to carry arms and unlawful assembly.
○ It also gives power to the authorities to block internet access.
○ Moreover, obstructing law enforcement agencies from dispersing an unlawful assembly is a punishable offence.

● Duration of Section 144 order: The order remains in force for not more than two months. 
○ The state government can extend the same by another two months subject to a maximum six months period.
○ The state government can withdraw the order at any point of time if it feels that the situation has come back to normalcy.
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Context: Private campuses get no money under Institution of Eminence (IOE) scheme but are 
promised significant autonomy - that’s only on paper.

Institution of Eminence (IOE)
● About: It is a recognition scheme to empower higher education institutes in India. It was first 

announced in 2016 Union budget.
● Objectives: To provide an enabling regulatory architecture to ten public and ten private Higher 

Educational institutions to emerge as world-class teaching and research institutions.
● Selection Criteria: UGC had constituted an Empowered Expert Committee (EEC) under 

Gopalasamy chairmanship; to recommend a list of institutions on the basis of following 
criteria:
○ Institutions, which have figured in the top 500 of QS World University Rankings or top 

50 of the National Institutional Ranking Framework (NIRF) rankings, shall be 
recommended for the IoE status.

○ Yet to be established (Greenfield Institution) will also be recommended. They would 
get 3-year period to establish and operationalise, and thereafter, EEC will consider 
giving IoE status to such institutions.

● Benefits:
○ It will ensure complete autonomy to the selected institutions and facilitate them to 

grow more rapidly.
○ They will get more opportunity to scale up their operations with more skills and 

quality improvement so that they become World Class Institutions in the field of 
education.

○ Greater autonomy to admit foreign students up to 30% of admitted students.
○ To recruit foreign faculty up to 25% of faculty strength.
○ To offer online courses up to 20% of its programmes.
○ To enter into academic collaboration with top 500 in the world ranking Institutions 

without permission of UGC.
○ Free to fix and charge fees from foreign students without restriction.
○ The flexibility of course structure in terms of number of credit hours and years to take 

a degree.
○ Complete flexibility in fixing of curriculum and syllabus.
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Context: India will continue to support setting up two Marine Protected Areas (MPA) in 
Antarctica to protect marine life and its ecosystem services, Minister of state (independent 
charge) for science and technology and earth sciences said.

Key Points
● The Southern Ocean that encircles Antarctica covers around 10 percent of the 

global ocean and is home to nearly 10,000 unique polar species
● The Southern Ocean has two MPAs - one in the southern shelf of the South Orkney 

Islands and the other in the Ross Sea. 
○ All types of fishing, other than scientific research, are prohibited within the 

southern shelf of the South Orkney Islands MPA. Discharges and dumping 
from fishing vessels are also not allowed.

○ In the Ross MPA, 72 percent of the waters are closed to commercial fishing.
● In 2021, India extended its support for designating East Antarctica and the Weddell 

Sea as MPA.  
● China and Russia blocked these efforts at the 41st annual meeting of the 

Commission for the Conservation of Antarctic Marine Living Resources (CCAMLR).

Marine Protected Areas (MPA)
● About: MPAs in India are defined as geographical regions that are set aside for 

conservation and sustainable use of marine and coastal biodiversity. 
○ These areas are designated for the protection and preservation of their 

unique ecosystems and the species that depend on them. 
● Legislations: India has enacted legislation for coastal and marine conservation 

including:
○ Environment (Protection) Act, 1986
○ Coastal Regulation Zone Notification, 1991
○ National Biodiversity Act, 2002
○ The Wildlife (Protection) Act, 1972 provides for the establishment of 

protected areas by state governments.
● Examples of important MPAs in India: Gulf of Kachchh Marine National Park, Gulf of 

Mannar National Park, Sundarbans National Park and Wandoor Marine National 
Park.

CCAMLR
● About: It is an international treaty between 25 nations 

that seeks to manage Antarctic fisheries with the goal 
of preserving species diversity and stability of the 
entire Antarctic marine ecosystem.

● Origin: The Convention for the Conservation of 
Antarctic Marine Living Resources was established in 
1982.
○ It is part of the Antarctic Treaty System.

● Limitations: Although the aim of the Convention is to 
conserve marine life of the Southern Ocean, it does 
not prohibit reasonable harvesting.

● India’s Membership: India has been a permanent 
member of the CCAMLR since 1986. 
○ Work pertaining to the CCAMLR is coordinated 

in India by the Ministry of Earth Sciences 
through its attached office, the Centre for 
Marine Living Resources and Ecology (CMLRE) 
in Kochi, Kerala.
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Context: Up to 28 February 2023, 139 Innovations for Defence Excellence (iDEX) winners have been provided grants/fund. 
● The Services, after successful trials, have placed supply orders on three iDEX winners. 
● Moreover, the Ministry has also accorded Acceptance of Necessity (AoN) for 13 more iDEX products.

Innovations for Defence Excellence (iDEX) 
● About: iDEX framework aims to foster innovation and technology development in Defence and Aerospace Sector by 

engaging Industries including MSMEs, startups, individual innovators, R&D institutes and academia and promote 
self-reliance.

● Nodal Ministry: Ministry of Defence.
● Objective: The objective of the IDEX scheme is to provide financial support to nearly 300 Startups/ MSMEs/individual 

innovators and about 20 Partner incubators through Defence Innovation Organisation (DIO).
● Implementation: iDEX will be funded and managed by Defence Innovation Organization (DIO). 

○ iDEX will function as the executive arm of the Defence Innovation Organisation (DIO).
○ Defence Innovation Organisation (DIO) was formed as a “not for profit‟ company as per Section 8 of the 

Companies Act 2013 for this purpose.
○ DIO is responsible for managing and funding the Innovations for Defence Excellence (iDEX) Initiative 

● Funding: The Government has approved a central sector scheme for iDEX with budgetary support of Rs. 498.78 crore for 
the next 5 years from 2021-22 to 2025-26. 
○ For the current financial year 2021-2022, Rs. 45 crore have been released by the Government to iDEX-DIO.

● Key Functions: 
○ Create a culture of engagement with innovative startups, to encourage co-creation for defence and aerospace 

sectors.
○ Empower a culture of technology co-creation and co-innovation within the defence and aerospace sectors.






