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EXPRESS
EXPECTED CREDIT LOSS 

(Syllabus: GS Paper 3 - Economy)

Expected Credit Loss (ECL)
● About: Under this practice, a bank is required to estimate 

expected credit losses based on forward-looking 
estimations rather than wait for credit losses to be actually 
incurred before making corresponding loss provisions.
○ As per the proposed framework, banks will need to 

classify financial assets (primarily loans) as Stage 1, 
2, or 3, depending on their credit risk profile, with 
Stage 2 and 3 loans having higher provisions based 
on the historical credit loss patterns observed by 
banks.

○ This will be in contrast to the existing approach of 
incurred loss provisioning, whereby step-up 
provisions are made based on the time the account 
has remained in the Non-Performing Asset (NPA) 
category.

● Benefits:
○ It will result in excess provisions as compared to a 

shortfall in provisions, as seen in the incurred loss 
approach.

○ It will further enhance the resilience of the 
banking system in line with globally accepted 
norms.

Context: Banks have requested the RBI for one more year's time 
to implement the system of Expected Credit Loss (ECL) for 
provisioning of loans. 
● At present, banks set aside money after an asset turns 

bad, and once the new system is put in place, it is widely 
expected to have an one-time impact on banks' profits.

Loan-loss provision
● About: The RBI defines a loan loss provision as an expense that banks set aside for 

defaulted loans.
○ Banks set aside a portion of the expected loan repayments from all loans in 

their portfolio to cover the losses either completely or partially. 
○ In the event of a loss, instead of taking a loss in its cash flows, the bank can 

use its loan loss reserves to cover the loss.
○ The level of loan loss provision is determined based on the level expected to 

protect the safety and soundness of the bank.
● Issues and Concerns: 

○ It requires banks to provide for losses that have already occurred or been 
incurred.

○ The delay in recognizing loan losses resulted in banks having to make higher 
levels of provisions which affected the bank's capital. This affected banks’ 
resilience and posed systemic risks.

○ The delays in recognizing loan losses overstated the income generated by 
the banks, which, coupled with dividend payouts, impacted their capital 
base.
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Context:  The Payments Council of India (PCI), an industry body representing 
payment fintechs in the country, has written to the finance minister on restoration 
of merchant discount rate (MDR) for RuPay debit cards, as payment aggregator 
fintechs continue to lose on revenue lines for processing payments through the 
card infrastructure.
● PCI has sought a “level playing field” for RuPay “to compete with its peers 

to attain its full potential”, especially when its “international counterparts”, 
such as Visa and Mastercard, are allowed to charge MDR.

Merchant Discount Rate (MDR)
● About: MDR is the cost paid by a merchant to a bank for accepting 

payment from their customers via digital means - credit cards, debit cards, 
net banking and digital wallets.
○ It is expressed in percentage of the transaction amount.

● New developments: From 1st January, 2020, businesses with an annual 
turnover of more than ₹50 crore offer low cost digital payment options to 
customers and Merchant Discount Rate (MDR) is not levied on either 
customers or merchants.
○ Low cost digital payment modes will include options such as BHIM 

UPI, UPI QR Code, Aadhaar Pay, Debit Cards, NEFT, RTGS, among 
others.

● Current Status:
○ Currently, UPI payments do not attract merchant discount rates 

(MDRs),
○ For debit cards, MDR is capped at 0.9 per cent for transactions, 

except for RuPay debit card, which attracts zero MDR.
○ In the case of credit cards, there is no cap on MDR.
○ For wallets and prepaid payment instruments, the MDR is not 

regulated and may range from 1.5 to 2.5 per cent, and in some 
cases, even higher.



INDIA'S OFFSHORE WIND ENERGY
(Syllabus: GS Paper 3 - Infrastructure)
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Context: Tamil Nadu and Gujarat have an offshore wind energy potential of more 
than 70 gigawatt (Gw). 
● This is more than the existing 64 Gw capacity globally.

India's Wind Energy
● India now has the fourth-highest installed capacity in the world, at 39.25 

GW.
● However, this only represents 28% of the goal, which is to install 140 GW 

by 2030.
● With a potential output of 1500 MW, the Muppandal Wind Farm near 

Kanyakumari is the largest onshore farm in the world.
● India has pledged to develop 60 gigawatts of wind power by 2022 as a 

component of its shift away from fossil fuels and to get half of its electricity 
from non-fossil fuel sources by 2030.

Wind Energy: 2 Types
● Onshore Wind Energy: Onshore wind farms which are large installations of 

wind turbines located on land.
● Offshore wind energy: It refers to the deployment of wind farms inside 

the water bodies. They utilise the sea winds to generate electricity. 
○ These wind farms either use fixed-foundation turbines or floating 

wind turbines.
■ A fixed-foundation turbine is built in shallow water, 

whereas a floating wind turbine is built in deeper waters 
where its foundation is anchored in the seabed. 

■ Floating wind farms are still in their infancy.
○ Offshore wind farms must be at least 200 nautical miles from the 

shore and 50 feet deep in the ocean.
○ Offshore wind turbines produce electricity which is returned to 

shore through cables buried in the ocean floor.



NANO LIQUID UREA
(Syllabus: GS Paper 3 - Agriculture)
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Context: Nano liquid urea was launched two years ago by the Indian Farmers and Fertiliser 
Cooperative (IFFCO), but still, not much is known about the fertiliser. 
● Now, even the ingredients in the fertiliser are a mystery.

Key Points
● While farmers report no effect on the yield and higher input costs with using it, 

research data for at least three years for even a single crop is not available for the 
nano fertiliser. 

● Apart from nano liquid urea, micronutrients with the new technology like nano 
copper and nano zinc were also issued to the farmers in 2021.

● A new nano fertiliser, nano diammonium phosphate (DAP), was launched in in 
March 2023.

● Urea is one of the most concentrated nitrogenous fertilisers, which readily 
converts to ammonia in the soil - an essential macronutrient for plant functions. 

● Nano urea contains nitrogen in the form of granules that are a hundred-thousand 
times finer than a sheet of paper.

● The fertiliser is a foliar spray, meaning it should only be used once leaves arrive on 
the crops. Nano urea is being used in India and is also exported to Sri Lanka. 

Nano-Fertilisers
● About: Nano-formulations or nano-sized fertilisers are made from ammonium 

humate, ammonia, urea, peat, plant wastes, and other synthetic fertilisers.
○ An example of nano-formulation is nano-sized nitrogen (N) fertiliser which 

is prepared as a result of deposition of urea on calcium cyanamide.
● Formulation: Nano-fertilisers are developed using both mechanical and 

biochemical processes, i.e., materials are grounded to obtain nano-sized particles 
through mechanical means and biochemical techniques are employed to obtain 
effective nanoscale formulations.

● Key Development: Nano urea liquid was developed in 2022 by the biggest 
cooperative in the world, Indian Farmers and Fertiliser Cooperative (IFFCO), to 
replace conventional urea and curtail its requirement by 50 per cent. 
○ A 500-millilitres spray bottle can substitute a full 45-kilogramme bag of 

urea.



AUTONOMOUS DISTRICT COUNCIL
(Syllabus: GS Paper 2 - Polity & Governance)
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Context: Khasi Hills Autonomous District Council (KHADC) order 
not to issue a Scheduled Tribe (ST) certificate to any Khasi person 
who adopts the surname of her or his father has triggered a war of 
words in matrilineal Meghalaya.
● KHADC alluded to sections 3 and 12 of the Khasi Hills 

Autonomous District Khasi Social Custom of Lineage Act, 
1997, which says only those following the custom of using 
their mother’s surname will be identified as a Khasi. 

KHADC
● About: It is a body under the Sixth Schedule of the 

Constitution.
● 6th Schedule: The Sixth Schedule of the Constitution 

provides for the administration of tribal areas in Assam, 
Meghalaya, Tripura and Mizoram to safeguard the rights of 
the tribal population in these states.
○ This special provision is provided under Article 244 

(2) and Article 275 (1) of the Constitution.
○ It provides for autonomy in the administration of 

these areas through Autonomous District Councils 
(ADCs), which are empowered to make laws in 
respect of areas under their jurisdiction.

● Legislative Powers: It does not have the power to legislate.
○ Paragraph 12 A of the Sixth Schedule gives the final 

right of passing a law to the state legislature.



PUBLIC ENTERPRISES SELECTION BOARD
(Syllabus: GS Paper 2 - Polity & Governance)
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Context:  The Public Enterprises Selection Board (PESB) rejected all ten 
candidates it interviewed for the position of Indian Oil chairman and advised the 
petroleum ministry to pursue an alternative selection mechanism.

Public Enterprises Selection Board
● About: It is a high powered body constituted by Government of India 

through a resolution in 1987.
● Objective: It has been set up with the objective of evolving a sound 

managerial policy for the Central Public Sector Enterprises and, in 
particular, to advise Government on appointments to their top 
management posts.

● Functions: It is entrusted with the selection and placement of chairman, 
managing director or chairman-cum-managing director and functional 
director in Central public sector enterprises, among others.

● Composition of Members: The board consists of a part-time or full-time 
Chairperson and three full-time Members. 
○ The Chairperson and Members are the persons who have had a 

long and distinguished career in management of public or private 
corporations or public administration and have a proven record of 
achievements, preferably, in the field of personnel, finance, 
production or marketing.

○ The Chairperson/Members of the board hold the office for a term of 
three years or until the age of 65 years whichever is earlier. 

○ They are eligible for consideration of reappointment for a second 
term subject to the age-limit of 65 years.
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(Syllabus: GS Paper 2 - Govt. Policies & Interventions)

Context: The 8th All India Pension Adalat will be held in Delhi tomorrow, where chronic cases will be taken up and will be resolved.

Key Points
● Till date 7 All India Pension Adalat have been organised by the Department, in which 24218 cases have been taken up and 17235 

cases have been resolved.
● The 50th PRC (Pre-Retirement Counselling) Workshop will also be held to be conducted by Department of Pension & Pensioners’ 

Welfare and this PRC is being organized for 1200 officers of all Ministries/Departments who are going to retire in next 6 months.
●  The objective of the PRC Workshop is to create awareness about post-retirement entitlements as well as to educate them on 

advance planning for retirement including medical facilities and participation in voluntary activities after retirement.

Pension Adalat 
● About: The Pension Adalat initiative was started on experimental basis in 2017 by the Department of Pension & Pensioners’ Welfare, 

Ministry of Personnel, Public Grievances and Pensions.
○ In 2018 National Pension Adalat was held by leveraging technology for speedy resolution of Pensioners’ grievance. 

● Objective: The Pension Adalats are being convened with the objective of bringing on a common table the aggrieved pensioner, the 
concerned department, the bank or CGHS (The Central Government Health Scheme) representative, wherever relevant, so that such 
cases can be settled across the table within the framework of extant rules.

● Benefits of Pension Adalats:
○ Pension Adalats will help in on-the-spot redressal of pensioners’ grievances.
○ Pension Adalats has given the right of “Ease of Living” to the pensioners.
○ Pension Adalats will provide pensioners a hassle-free administrative system to resolve their grievances.
○ Grievance Portal for the Central Government pensioners called CPENGRAMS (Centralized Pensioners Grievance Redress And 

Monitoring System) have saved huge resources and precious time of the people by using the technology.
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Context: Under the provision of section 40 of RPwD Act 2016, the Central Government in consultation with the Chief Commissioner formulate rules for persons with 
disabilities laying down the standards of accessibility for the physical environment, transportation, information and communication, including appropriate technologies 
and systems and other facilities and services provided to the public in urban and rural areas.

Key Points
● Under this provision, 20 ministries are involved in making Accessibility guidelines/standards for their respective sector. 
● The formulations of these guidelines/standards are regularly monitored by the DEPwD, Ministry of Social Justice and Empowerment. 
● Regular review meetings are taken up at various levels and  Minister Social Justice and Empowerment review the progress recently.

RPwD Act 2016
● About: Rights of Persons with Disabilities Act promotes and protects the rights and dignity of people with disabilities in educational, social, legal, economic, 

cultural and political spheres.
○ The Act replaces the earlier Persons with Disabilities (Equal Opportunities, Protection of Rights and Full Participation) Act, 1995, which was considered 

inadequate and outdated in addressing the needs and challenges of persons with disabilities in India.
○ The Act was enacted to give effect to the United Nations Convention on the Rights of Persons With Disabilities and connected matters.

● Salient Features:
○ The Act recognises 21 types of disabilities, as compared to 7 types under the previous law. These are:

■ Blindness, Low-vision, Leprosy cured persons,
■ Hearing impairment (deaf and hard of hearing), Locomotor disability, Dwarfism,
■ Intellectual disability, Mental illness, Autism spectrum disorder,
■ Cerebral palsy, Muscular dystrophy, Chronic neurological conditions,
■ Specific learning disabilities, Multiple sclerosis, Speech and language disability,
■ Thalassemia, Hemophilia, Sickle cell disease,
■ Multiple disabilities including deafblindness, Acid attack victim, and Parkinson's disease.

○ It empowers the central government to notify any other category of specified disability.
○ It defines a person with a disability as a person with a long-term physical, mental, intellectual or sensory impairment which, in interaction with barriers, 

hinders his full and effective participation in society equally with others.
○ It defines a person with benchmark disability as a person with not less than 40% of a specified disability where a specified disability has not been 

defined in measurable terms and includes a person with a disability where a specified disability has been defined in measurable terms, as certified by the 
certifying authority.

○ It recognises persons with disabilities have high support needs and need intensive support from others for their daily activities.



TRACHOMA
(Syllabus: GS Paper 3 - Sci & Tech)
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Context: West African countries Benin and Mali have eliminated eye infection 
trachoma as a public health problem, becoming the fifth and sixth countries in 
World Health Organization’s African Region to do so. 
● In 2022, Malawi became the first country in southern Africa to eliminate 

Trachoma which makes Malawi the 4th country in WHO's Africa region to 
achieve this milestone after: 
○ Ghana (June 2018), 
○ Gambia (April 2021) and 
○ Togo (May 2022).

Trachoma
● About: It is the world’s leading infectious cause of blindness and is one of 

the conditions known as neglected tropical diseases.
○ It is caused by the infection due to the bacterium Chlamydia 

trachomatis.
● Symptoms: Trachoma starts off as a bacterial infection and can be easily 

treated. 
○ The disease thrives where there are water shortages, poor 

sanitation and infestations of flies, which are considered physical 
vectors of the disease.

● Transmission: Trachoma spreads through personal contact (via hands, 
clothes or bedding). 
○ It also transmits by flies that contact with the discharge from the 

eyes or nose of an infected person.
● Trichiasis: Overtime, it causes the eyelashes to be pushed inwards into the 

eye. 
○ So with every blink, they brush against the eyeball. This advanced 

form of trachoma is called trichiasis. 
○ Over time, if it’s not treated, trichiasis can lead to blindness.

● Effects and Impacts: Trachoma mainly affects children. It is 
becoming less common with increasing age.

○ Repeated Trachoma infection causes scarring 
leading to in-turning of the eyelashes and eyelids 
which further causes damage to cornea and 
blindness.

○ It is main cause of corneal blindness in India, 
affecting young children.

○ In 2017, India was declared free from infectious 
Trachoma. 

○ With this, India met goal of trachoma elimination as 
specified by World Health Organisation (WHO) 
under its GET2020 (Global Elimination of Trachoma 
by the year 2020) program. 

● It was launched to map 25 districts 
suspected of being trachoma-endemic.

● The mapping survey aimed to determine 
the prevalence of active trachoma (TF) in 
1-9-year-old children, and the prevalence 
of trachomatous trichiasis (TT) in adults 
aged 15 years and above.



TUNGNATH TEMPLE
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Context:  A study conducted by the Archaeological Survey of India (ASI) has found 
that the Tungnath temple, which faces north and is located at an altitude of 
12,800 feet in Rudraprayag district of Garhwal Himalayas, is tilting by five to six 
degrees and the smaller structures in the complex by 10 degrees.

Tungnath temple
● Located in Rudraprayag district, Tungnath Temple is the only ancient 

'Shivalaya' of its kind located at the highest point above sea level in Asia.
● Tungnath Temple is actually associated with the Panchkedar temples 

which were built by the Pandavas.
● The Pandavas were advised by sage Vyasa Rishi, that their sin of killing 

their cousin Kauravas during the war of Mahabharata can only be forgiven 
if they worship Lord Shiva.

● It was built in the North Indian style of architecture and has a dozen 
shrines of other Gods surrounding the temple.

Tungnath mountains 
● The Tungnath (Lord of the peaks) mountains form the Mandakini and 

Alaknanda river valleys.
● It is located just below the peak of Chandrashila.
● Tungnath is at the top of the ridge dividing the waters of the Mandakini 

River (raising from Kedarnath) from those of the Alaknanda River 
(raising above Badrinath).

● The Tungnath peak on this ridge is the source of three springs, which form 
the Akashkamini River.

● The Kedarnath Wildlife Sanctuary, also called the Kedarnath Musk Deer 
Sanctuary, set up in 1972 to preserve the endangered musk deer, which 
lies in the region, also has a musk deer breeding centre at Kharchula 
Kharak near Chopta.






