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How the Banni grasslands of Kachchh,
Gujarat can be restored

T Kaschohibh district in Gugaras houses onee of the kansest traces of srsskads i the country, Inamew study, researciers have ssossod the saitabiliey
o dlEfferere e of Banni for sustainabie wssland ressoration, consic gz ecobogical value tobe the L

Key Highlights of Study

Categorization: The prospective restoration zones were grouped into
five categories based on suitability for restoration.

Highly Suitable Areas: 36% of the grassland was classified as “highly
suitable” for restoration.

Suitable Areas: 28% was found to be “suitable” for restoration efforts.
Moderately Suitable Areas: 27% was identified as “moderately
suitable” for grassland expansion.

Marginally Suitable Areas: 7% was labeled as “marginally suitable” for
restoration, requiring additional interventions.

Not Suitable Areas: 2% was determined as “not suitable” for
restoration, needing significant management efforts.
Recommendations: Interventions like terracing, fertilizers, and
protection from water run-off and salt intrusion were recommended for
the “marginally suitable” and “not suitable” zones.

GRASSLANDS
(Syllabus: GS Paper 3 — Env and Eco)

Context: Researchers have conducted a new study in Gujarat's
Kachchh district, home to one of India's largest grasslands,
assessing areas in Banni for sustainable restoration, with
ecological value as the primary focus.

Grasslands

About: These are one of the largest ecosystems in the
world.
Habitat: They are distributed mainly in semiarid and arid
areas, and include savannahs, grassy shrublands, and
open grasslands.
Biodiversity: They harbour a large number of unique and
iconic species and offer a variety of material and
intangible advantages to people, including several
ecosystem services such as carbon storage, climate
mitigation, and pollination.

o As much as 49% of grassland areas worldwide are

estimated to be experiencing degradation.

Grasslands in India: Cover approximately eight lakh sq.
km, accounting for about 24% of the country's total land
area.
Threatened by: Agricultural
plantation projects, invasive
development projects.
Banni Grasslands: The Kachchh district in Gujarat houses
one of India's largest grassland tracts, known as 'Banni’,
which has reduced in size from approximately 3,800 sq.
km to about 2,600 sg. km.

tree-based
and mega-

conversion,
species,




- RISE ACCELERATOR
PIB (Syllabus GS Paper 2 — IR)
India Australia RISE Accelerator calls for Start-ups and MSMEs in Climate Smart
Agritech
Context: The Atal Innovation Mission, in partnership with CSIRO Australia, is calling for applications from start-ups and MSMEs in both

India and Australia for the Climate Smart Agritech cohort of the India Australia Rapid Innovation and Start-up Expansion (RISE)
Accelerator.

RISE Accelerator

About: It is particularly interested in start-ups and MSMEs with solutions that prioritise farmer needs, priorities, and on-farm
practices.

Launched: 2023

Partnership between: CSIRO, Australia’s National Science Agency and Atal Innovation Mission (AIM).

Focus: It addresses shared challenges between India and Australia with a focus on environment and climate issues, supporting the
expansion of innovative agritech solutions across borders.

Climate Smart Agritech Cohort
Focus on Agricultural Productivity: The Climate Smart Agritech cohort will focus on start-ups and MSMEs with technologies that
enhance agricultural productivity and resilience against climate variability, resource scarcity, and food insecurity.
Emphasis on Farmer Needs: The program is particularly interested in solutions that prioritize farmer needs, priorities, and on-farm
practices.

Benefits: Over nine months, participants will experience a blend of self-paced online learning and in-person sessions, including

immersion weeks in both India and Australia.
3
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Climate Smart Clean Energy Circular Economy and Climate Smart
Agriculture Waste Management Mobility




GROSS ENVIRONMENT PRODUCT INDEX
(Syllabus: GS Paper 3 — Env and Eco)

THE WEEK’

What 1s Gross Environment Product Index?
Uttarakhand leads the way in eco-
conservation

Context: Uttarakhand has become the first Indian state to launch a Gross Environment Product Index, marking a significant
step in measuring environmental performance.

Gross Environment Product Index

* About: The Gross Environment Product Index (GEP) is a novel, integrative metric designed to evaluate ecological
development resulting from human interventions.

* Constituents: The GEP is determined by four main environmental factors directly impacted by development activities:
air quality, water quality, the number of trees planted annually, and the area of organic soil.

* Formula: GEP index = (Air-GEP index + Water-GEP index + Soil-GEP index + Forest-GEP index).

* Assessment: The GEP provides quantifiable assessments of improvements in air, water, soil, and forest quality.

* Significance: It helps assess the impact of anthropogenic pressure on ecosystems and natural resources and provides a
robust method for evaluating a state's ecological growth, capturing various aspects of environmental well-being
resulting from human actions.

Gross Environment Product’ (GEP)

* About: It measures the ecological status of a region and evaluates the value of ecosystem services for human welfare
and sustainable development.

* Components: GEP includes the value of provisioning, regulating, and cultural ecosystem services provided by the
environment, contributing to economic and social sustainability.

* Comparison with GDP: In some instances, GEP can exceed GDP; for example, Qinghai's GEP was higher than its GDP in
2000 and three-fourths as large as GDP in 2015.
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EXPRESS

Govt in SC: Triple
talaq legitimised
abandonment of
Muslim women

EXPRESSNEWS SERVICE
MEW DELHI, AUGUST 12

BACKIMNG THE triple talacy law, the
Centre has told the Supreme
Court that the Act “helpsin ensur-
ing the larger constitutional goals
of gender justice and gender
equality of marmied Muslim
waomen and helps subserae their
fundamental rights of non-dis-
crimination and emposwenment”™.

The Centre said this in an affi-
davit filed earbier this month nme-
sporese to.a plea by the Samastha
Kerala jerm-nyvathul Ulama, which
sought a declaration that the
Muslim Women (Protection of
Rights om Marmage ) Act, 2009, 15
unconstitutional and violative of
Articles 14 15, 21, and 123 of the
Constitution.

Explaining the context in
which the law was enacted, the
sovermment said “essentially™ the
“practice” of talag-e-biddat or in-
stantaneous triple talag “legit-
mmised and mstitutionalised aban-
donment of wives by their
hushands™ and “did not stmphy re-
sult inaprivate mjury butma pub-
lic wirong as it militated against
the rights of women and the so-
dal mstitution of marmiase itself”.

Bt said that despite the August
22 27017, naling of a Constitution
bench in the Shayara Bano case,
holding it unoconstitutional and
the assurance of the All India
Muslirm Personal Laww Board, there
wiere reports of such divorces
from different parts of the coun-
try It was seen that setting aside
talag-e-biddat by this Hon'ble
Court has not worked as a suffi-
cent detement in brmging down
the number of divorces by this

practioe among certain Musloms,
Therefore, it was fele that there is
aneed for State action to ghve ef-
fect to the order of this Hon'ble
Court and to redress the griewv-
ancesof victims of llegal divoroe™
and the Lawrwas maade eventualhy,
the affidavit said.

The Centre pointed out that
thee Supreme Court “has consis-
tently held that the Court cannot
go intothe wisdom of the meas-
ure, but only its constitutional-
ity of the kegislation. Likewise,
thee Courtt is ondy concermed toin-
terpret the law and if it s valid,
o apply the lavw as it finds it anc
not to enter upon adisoussion as
to what the law should be. It is
further acknowledged and up-
held by this Hon'ble Court re-
peatedly that it is the function of
the Legislature alone to deter-
muine what is and what is not
good and proper for the people
of the land and they must be
given the widest latitude o ex-
ercise their functrons within the
limit of their powers else all
progress 15 barred™.

The Centre said when the SC
itself had set aside the practoe of
talag-e-biddat “and ifsuchanAct
iz declared to be an offence pun-
shable under Llaw___", the court
“ought not to interfere into the
legislative enactment of making
punishable such amanifesthrarbi-
trary act which is already declamed
urder law o be violative of Articke
14af the Constitution. ...~

The affidavit said, “Thus, the
mmpugned Actis a prece of legisla-
tion made by Parliament toimple-
ment the decision Lasd doswwn by
this Hom'ble Court. Invieww of this,
thee vt petition deseries to be
dismissed im Bmine™.

TRIPLE TALAQ

Social Issues

Syllabus: GS Paper 2

Context: The Centre has defended the 2019 law criminalising triple talaq in the Supreme Court, arguing
that the practice legitimised and institutionalised the abandonment of wives. It urged the court to
dismiss the petition challenging the law.

Triple Talaq

About: Instant Triple Talaq is a practice where a Muslim man can divorce his wife by pronouncing
‘Talaq’ three times in a single sitting.

Irrevocability: This form of Talaq is irrevocable, meaning there is no opportunity for reconciliation
once it is uttered.

Prevalence: It is predominantly used by the Hanafis, a sub-sect of Sunni Muslims in India.

Legal Status: Also known as Talag-e-biddat, was declared unconstitutional and outlawed by the
Supreme Court of India in 2017.

Muslim Women (Protection of Rights on Marriage) Act, 2019

Declaration of Talaqg: The Act renders all declarations of talag, whether written or electronic, void
and illegal.

Definition of Talaq: It is defined as talag-e-biddat or any similar form pronounced by a Muslim man,
leading to an instant and irrevocable divorce.

Offence and Penalty: Declaring talaq is classified as a cognizable offence, punishable by up to three
years imprisonment and a fine.

Cognizable Offence: The offence is cognizable only if reported by the married woman or someone
related to her by blood or marriage.

Bail: The Magistrate may grant bail after hearing the woman and if reasonable grounds for bail are
established.

Compounding Offence: The offence may be compounded upon the woman’s request, with terms
set by the Magistrate.

Allowance: A Muslim woman can seek a subsistence allowance for herself and her dependent
children, with the amount determined by the Magistrate.

Custody: A Muslim woman is entitled to seek custody of her minor children, with custody
arrangements decided by the Magistrate.
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GODDA PROJECT
(Syllabus: GS Paper 2 —IR)

A Change in India’s power eXpOI't rules Context: To mitigate political risks in Bangladesh, Indian

e RS o ilmmpye i e pfamerii i e oo i adink R power exporters can reroute their output to Indian
grids in case of payment delays from partner countries.
Adani Power’s plant in Godda (Jharkhand) supplies all
its generated power to Bangladesh.

EXPLAINER THE GIST

Saptaparno Ghosh

Godda Project

* About: It is a power supply initiative managed by
Adani Power's Jharkhand subsidiary.

* Power Capacity: The project has a net capacity of
1,496 megawatts, which is supplied to Bangladesh.

* Power Purchase Agreement (PPA): This supply is
facilitated under a PPA with the Bangladesh Power
Development Board (BPDB), signed in November
2017 for 25 years.

* Transnational Power Supply: The Godda plant is
India's first power project that exclusively supplies
electricity to another nation.

* Impact on Bangladesh: The electricity from Godda
is expected to positively impact Bangladesh by
replacing more expensive power generated using
liquid fuel.

*  Contribution to Bangladesh's Power Capacity: As
of June 2023, Bangladesh's total installed
generation capacity was 24,911 MW, with 2,656
MW imported from India. The Godda plant
contributes 1,496 MW, about 6% of Bangladesh's
total power capacity.

- T

Export Rules Amendment

* Expanded Market Access: New rules permit electricity producers who
export power to also sell in the domestic market, providing flexibility in
case of drops in offtake or payment defaults.

* Impact on Export-Dependent Plants: The amendment is particularly
beneficial for plants like Adani Power's 1.6-gigawatt Godda plant in
Jharkhand, which exports electricity to Bangladesh, allowing for
potential domestic sales if export demand decreases.

* Mitigation of Payment Risks: Producers facing consistent payment
defaults or reduced demand from export markets can now rely on
domestic sales to stabilize revenue and operations.

J s



' NATIONAL COAL INDEX (NCI
(Syllabus: GS Paper 3 — Economy)

National Coal Index declines 3.48% in June 2024

Context: The National Coal Index (NCI) reported a notable decline of 3.48% in June 2024, falling to 142.13 points from 147.25
points in June 2023, according to provisional data.

National Coal Index (NCI)

Definition: The NCl is a price index that reflects the change in the price level of coal in a particular month relative to a fixed

base year.
Components of the Index: NCI combines the prices of coal from all sales channels: Notified Prices, Auction Prices, and Import

Prices.
o It considers prices of coking and non-coking coal of various grades transacted in the regulated (power and fertilizer) and
non-regulated sectors.

Launched: June 2020

Nodal Agency: Ministry of Coal
Development: The concept and design of the NCI, including representative prices, were developed by the Indian Statistical

Institute, Kolkata.

Base Year: 2017-18.

Scope of the Index: The NCI encompasses all transactions of raw coal in the Indian market, including both coking and non-

coking grades in regulated and non-regulated sectors.

Coal

Coal is the most important and abundant fossil fuel in India. It accounts for 55% of the country's energy need. The country's
industrial heritage was built upon indigenous coal.

Indian coal offers a unique ecofriendly fuel source to domestic energy market for the next century and beyond. Hard coal
deposit spread over 27 major coalfields, are mainly confined to eastern and south central parts of the the country.(See Coal
Reserves).The lignite reserves stand at a level around 36 billion tonnes, of which 90 % occur in the southern State of Tamil
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o Whatisthe
RoDTEPscheme
forexporters?

ITIS ONE of the basic tenets of global
trade that countries can opt for“zero
rating"their exports. RoODTEP
(Remission of Dutiesand Taxes on
Export Products)aimsat zero-rating of
exportsto relieveanyincidence of
duties in exports. The basic customs
duty,oninputsused inexports,is
refunded through Duty Drawback/
Advance Authorisation /DFTA or
through EOU/ SEZ schemes. GSTis
refunded via the IGST/ ITC refund
mechanism.Any othertaxnot
refunded through theseis remitted
through the RoDTEP scheme.

The primary objectiveof the scheme
istofa) offset the hidden taxes and
duties borneby exporters whicharenot
refundable through other
mechanisms; (b make Indian exports
morecompetitivein the global market;
{c)complywith WTO norms by
replacing the Merchandise Exports
from India Scheme (MEIS), whichwas
facing challenges in terms of WTO

REMISSION ,__
OFTAXESON 4
EXPORTS

Whynd

zero-rate its exports

The department of commerce has reportedly asked foran

liance. Essentially, RoDTEPaims
tocreatea level playing field for Indian
exporters by reducing their cost of
productionand therebyenhancing
th‘LL[OHIPL‘U[L\'EHE“thL‘
international market.

extension of the RoDTEP scheme forexporters, beyond
September 2024.Ajay Sahai explains the contours of the
scheme meant fo neutralise the tax content in export
products,and why it isn't yet an open-ended one

o Taxes to be compensated under this

‘THE SCHEME AIMS to compensate the
taxesatthe central, stateand local levels
on theexy product,including prior

Theseincludes i) VAT and excise dutyon

thefuel used in self-incurred

5;(ii) VAT and excise:

running of machineries/plant; iv)
electricity dutyon purchase of electricity;

stage cumulative indirect

dutyonthe fuelused ingenerationof

andservices used in theproductionand
t

electricityvia powerplants or DG sets; ii)
VATand excise dutyon the fuel usedin

documents; vii) embedded GSTon inputs
vithend product exempted from GST.

RoDTEP vs MEIS
* MEIS WAS A promotional scheme to encourage exports of
certain thrust sectors whereas RoDTEP is a duty remission
scheme, compliant with the norms of WTO.
The objective of the MEIS was to incentivise the export of the
goods whereas the objective of RoDTEP is neutralise the taxes
and duties suffered on exported goods which are otherwise not

remitted in any manner.

¥16,500 cr

BUDGET
ALLOCATIONIN
2024-25FOR
RoDTEF, WHICH
COVERS 10,342
EXPORTITEMS

EXTENDING
THE SCHEME
WILLHELP INDIAN
EXPORTSTO
REMAIN
COMPETITIVE

Sep 30,2024

CURRENTVALIDITY
OFTHE SCHEME
WHICHWAS
STARTED ON
JANUARY 1, 2021

o Currentvalidity

THE SCHEME WAS introduced on
January 1,2021 and has been
extended from time to time with
current validity up to September 30,
2024.Thegovernment is looking
into extending the scheme to
continue to provide competitiveness
to Elpﬂ[[(, more soat a time when
India is witnessing huge headwinds
inglobal trade which are impacting
its exports adversely.

RODTEP

(Syllabus: GS Paper 3 — Economy)

Context: The department of commerce has reportedly
asked for an extension of the RoDTEP scheme for
exporters, beyond September 2024.

@ RoDTEPvs MEIS

MEIS WAS A promotional scheme to
encourage exports of certain thrust
sectors whereas RoDTEP is a duty
remission scheme, compliant with
the norms of WTO. The objective of
the MEISwas to incentivise the
export of the goods whereas the
objective of RoDTEP is neutralise the
taxes and duties suffered on exported
goodswhich are otherwise not
remitted in any manner

o Whyitneedsa
budget allocation

WHILE RoDTEP IS designed tobea
zero-rating scheme, it is still subject
tobudget allocation as our resources
are limited. The budget allocation
for2024-25 isabout ¥16,500 crore
Being a refund scheme, sufficient
funds should be allocated to cover
all sectors of exportsatarate

which justifies theincidence of
unrebated taxes.

o Applicability of
thescheme

THE RoDTEP SCHEME is applicable
on exports toall countries and
currently, it covers 10,342 HS items.
However, there are some sectors such
asironandsteel,glassand glass
products, apparel and madeups
(covered by Rebate of State and
Central Taxes and Lavies), etc.,

which have not been given benefit
underthis scheme.

o Portswhereit can be availed

THE RoDTEP IS designed on the
backbone of the electronic interface
and thus it only covers exports from
electronic datainterchange (EDI)
ports. Exports from non-EDI ports are
under the ineligible categories, thus
impacting small exporters and small
value shipments who generally use
non EDI ports. If goods are sold online
and physical export of the goods
happens from an EDI port, RoDTEP
can beavailed by e-commerce

exporters also.

The Indian Customs EDI System
(ICES) is designed toexchange/
transact customs clearance related
information electronically using EDI,
and is operational at 252 major
customs locations handling nearly
98% of India's international trade.

The writeris director-general and CEO,
Federation of Indian Export
Organisations

RoDTEP (Remission of Duties and Taxes on Export
Products)

About: It is one of the basic tenets of global trade that
countries can opt for “zero-rating” their exports.
Implementation: 1st January 2021

Validity: September 2024

Objectives:

o Offset the hidden taxes and duties borne by
exporters which are not refundable through
other mechanisms,

Make Indian exports more competitive in the
global market,
Comply with WTO norms by replacing the
Merchandise Exports from India Scheme
(MEIS), which was facing challenges in terms of
WTO compliance.

Applicability of the Scheme: Exports to all countries,

o However, there are some sectors such as iron
and steel, glass and glass products, apparel and
madeups (covered by Rebate of State and
Central Taxes and Levies), etc., which have not
been given benefit under this scheme.
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Clean Ganga mission head
flags slow pace of projects

Jacob Koshy

NEW DELHI

The head of the National
Mission for Clean Ganga
(NMCG), the Centre's mar
quee project to clean the
Ganga and its tributaries,
in a recent meeting, ex
pressed concern over the
tardiness of river-cleaning
projects being executed in
various States under the
mission.

A variety of projects
have been commissioned
since 2015 as part of the
Namami Gange mission,
the costliest and the most
critical in the development
of sewage-management in
frastructure. In all, nearly
{37,550 crore has been
sanctioned under various
Namami Gange projects
but only 18,033 crore has
been spent as of June 2024,
records show. Sewage in
frastructure projects alone

make up U5,039 crore of

the latter.
“DG, NMCG (Rajeev Mit

IS MISSION IS the most criticat
project in the development of
sewage-management
Infrastructure. RANJEET KUMAR

tal) observed that the pace
of expenditure so far is ex
tremely slow,” say records
of a meeting conducted on
July 12 to review projects.
He asked authorities in Ut
tar Pradesh, which has the
bulk of the projects, why
expenditure was low. In
response, the representa
tive said that U516 crore
have been spent on six pro
jects in Jaunpur, Kasganj,
Varanasi, Bareilly, Salori,
and Agra. He said funds

that have come in April, or
in the beginning of the
quarter, were received in
mid-June, "Payment
amounting to ¥25 crore are
under process,” the official
said.

In response to a request
for clarification from The
Hindu, the NMCG said that
the observation was made
in context of all States and
not specifically for Uttar
Pradesh. The expenditure
inthe first quarter was nor
mally “sluggish™ and tend
ed to accelerate in subse
quent quarters. “The focus
of the review by DG
(NMCG) was to ensure that
the pace of expenditure
picks up in the remaining
quarters of the financial
year," the note added.

Normally, the NMCG ex
ecuted 15 or 16 projectsina
year and has completed 112
projects in the past seven
years, therefore, four pro
jects ina quarter are a nor
mal trend, the response

added.

NATIONAL MISSION FOR CLEAN GANGA
(Syllabus: GS Paper 2 — Govt Policy)

Context: The head of the National Mission for Clean Ganga (NMCG) recently
expressed concern over the slow progress of river-cleaning projects across various
states under the Centre’s flagship initiative to clean the Ganga and its tributaries.

National Mission for Clean Ganga (NMCG)

About: It was registered as a society on 12th August 2011 under the Societies
Registration Act 1860.

Formation: It was formed to act as the implementation arm of National Ganga
River Basin Authority (NGRBA) which was constituted under the provisions of
the Environment (Protection) Act (EPA),1986, and was established to address
pollution challenges in the Ganga River.

Objective: To reduce pollution and rejuvenate the Ganga by fostering
intersectoral coordination for comprehensive planning and management.
Ecological Focus: Ensures minimum ecological flow in the river to maintain
water quality and promote environmentally sustainable development.
Organization Structure: Governing Council and Executive Committee.

Need for the Policy

Significant River System: The Ganga flows over 2,500 kilometers from
Uttarakhand to West Bengal, covering 26% of India’s landmass.

Historical Pollution: In 2010, approximately 1.4 billion liters of untreated
sewage were discharged into the river, prompting the government to take
action.

Previous Efforts: Initial engineering-based approaches in 2011, though
significant, failed due to limited community involvement.
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PURANDAR FIGS

EXPRESS (Syllabus: GS Paper 3 — Economy)

India’s Gl-tagged aaro-product Figs juice %\ {

exported first time to Poland

Context: The Agricultural and Processed Food Products Export
Development Authority (APEDA) has successfully facilitated the
export of India's first ready-to-drink fig juice, crafted from GI-
tagged Purandar figs, to Poland.

Purandar figs

* About: These are celebrated as one of India's finest,
recognized for their sweet taste, size, and nutritional benefits.
o These are known for their unique tastes and textures.
o It has high pulp content and rich source of vitamins &

minerals

Cultivation Area: Grown in various villages of Purandar taluka,
Pune district, Maharashtra.
Agro-Climatic Condition: Requires dry weather, hilly slopes,
and well-drained medium land for optimal growth.
Soil Composition: Red and black soil with high Calcium and
Potassium content contributes to the fig's violet color and
size.
Gl Tag: Awarded the Geographical Indication (Gl) Tag in 2016.

Agricultural and Processed Food Products Export
Development Authority (APEDA)

Establishment: Founded by the Government of
India under the Agricultural and Processed Food
Products Export Development Authority Act of
1985.

Objective: Aims to develop and promote the
export of scheduled products.

Scheduled Products: Products specified under
the APEDA Act, with exporters required to
register with APEDA.

Headquarters: New Delhi.
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PEER TO PEER LENDING

(Syllabus: GS Paper 3 — Economy)

P2P lenders stare at-muted
growth post RBI crackdown

Platforms have
stopped offering the
facility of immediate
withdrawal

SACHIN KUMAR
Mumbai, August 19

THE PEER-TO-PEER (P2P) lending
industry is staring at a lulLulml
decline in new investments and
subdued growth following the
tigl JIJI‘.L of regulations bvlh:.
Reserve Bank of India. The new
guidelines have barred P2P plat
forms from offering ‘immediate
withdrawal facility) which was a
major attraction for investors. Sev
eral players havealready communi
cated with their customersinform
ing them that they have
discontinued the facility.

“Several P2P platforms were
offering liquidity options or the
immediate withdrawal facility.
After the new RBI guideline:
players have stopped offerir
facility,” said a member ¢
Assaclation of P2P Lending Plat
forms. “This is a major setback for
ot induistey, as this featurewasa
significant draw for our investors.

ASETBACK

B New guidelines have barred P2P
platforms from offering immediate
withdrawal facility, whichwas a
major attraction for investors

B Immediate Windustry
withdrawalwas s also
marketed expecting
underthe guise  operational

of secondary coststorise |
market after RBI

transactions actions

( M Rise in operation
costs may raise
questions about
the long-term
viability of P2P
platforms

B Platforms
apprehend a
considerable
declinein new
investars and
new investments

We expect a considerable decline
in both new investors and new
investments,

The immediate withdrawal b

facility was marketed under the
guise of secondary market transac
tions. In this set up, if a lender
which has originall vh.ulanen wount
of €100 for a 12-month period
decides towithdraw the remaining
T80aftertwomonths, the P2Pplat
form facilitates this by selling the
loan (¥80) to a new
er which s interested in lend
r. Essentially, this process func.
tions asatransferofloans from the
original lendertoa newane.

“]\.‘ RBIhas also barred the use
of algorithminselection ofborrow

New Guideline of P2P

* Platforms are prohibited from offering credit enhancements or guarantees; any losses must be borne by lenders with necessary
disclosures.

* Platforms cannot cross-sell insurance products beyond those related to the loan and must avoid credit enhancement practices.

* Loans can only be disbursed if all participants are properly matched and a signed loan contract is in place, with matching within close
user groups banned.

* NBFC-P2Ps must deploy funds only as specified by regulations, cannot use one lender's funds to replace another's, and must disclose
fees at the lending stage.

* Fund transfers between participants must be managed through bank-promoted trustee escrow accounts, with separate accounts for
lenders and borrowers.

ers. Lendershave to now choose bor
m\\usulamm ly“Our platformwas
m-based selectionof
5.In orders to minimise
pread the loan amount
among more than 100 borrowers
and this process was done through
algorithm. Now, lenderswill have to
do this manually, which will not
only take more time, butalso test his
patience;” said a founder of a P2P
lending platform.

The industry is also expecting
operational costs to rise. Under the
new norms,a platform will require
funds in the escrow accounts of

lenders and borrowers tobe cleared
within a day (T+1), which means
higher transfer charges.

“Therequirement forany lender
fundsnotdeployed withinT+1 tobe
returned and all repayments to be
directed back to the lender’s per
sonal bank account might disrupt
the intended investment flow. This
contrasts with the current option
where lenders can choose to rein
vest and benefit from compound

ing"said Mukesh Bubna, founderof

Monexo, an RBI-licensed P2Plend
ing platform

Headded that the requirement
for platforms to return borrower
repayments tolenders’accounts on
T+1 could lead to Increased opera
tional costs, which may raise ques
tions about the long-term viability
of P2Pplatforms.

Context: The Peer-to-Peer (P2P) lending industry is staring at a potential decline in new
investments and subdued growth following the tightening of regulations by the Reserve
Bank of India.

Peer to Peer Lending
* About: It is a form of crowdfunding facilitated through an online platform that matches
lenders with borrowers for unsecured loans.
* Participants: Borrowers can be individuals or businesses needing a loan.
* Popular Platforms: Faircent, OMLP2P, Lendenclub, Finzy, i2ifunding, Cashkumar,
Rupeecircle, and Lendbox.
* Regulation of P2P Lending Platforms
* Regulatory Body: These platforms are regulated by the Reserve Bank of India (RBI) and
categorized as NBFC-P2P.
* Restrictions: Platforms must not engage in direct financial activities of lending money.
* Benefits of P2P Lending
o P2P lending companies operate online with lower overhead, making their
services cheaper than traditional financial institutions.
o Lenders can earn higher returns compared to savings and investment products
offered by banks.
o Borrowers benefit from lower interest rates even after platform fees.
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