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ANGEL TAX
THE HINDU ‘ (Syllabus: GS Paper 3 — Economy)

Angel tax on Context: In a major relief for India's burgeoning start-ups, Finance Minister Nirmala Sitharaman
foreign investments d th | of th " I foreian i q
in starc-ups nixed announced the removal of the controversial angel tax on foreign investments, a move expecte

to alleviate their funding challenges.
44

We hope Some past

Angel Tax
About: It refers to the income tax that the government imposes on funding raised by unlisted
companies, or startups, if their valuation exceeds the company's fair market value.
Introduced in India: Pranab Mukherjee in 2012.
Under: Section 56(2)(viib) of the Indian Income Tax Act.
Tax rate: The effective rate of the angel tax is 30.6%.
Aim: To curb the practice of issuing shares at a premium much higher than their fair value,
which could potentially involve money laundering or tax evasion.
Applicability: Angel Tax was applicable to startups and unlisted companies that raised capital
IS e : 4 through the issue of shares.
ke o If the issue price of the shares exceeded the fair market value, the excess amount was
Decoded: angel tax for startups treated as income and taxed according.
T —— Exemptions: The entity should be a DPIIT recognized Startup; Aggregate amount of paid up
difference is taxed as income from other sources share capital and share premium of the Startup after the proposed issue of share, if any,
does not exceed INR 25 Crore.
Fair market value is computed as per DPIT Recognition 5
. prescribed methodology g ) . b
o Startups seeking exemption from Angel Tax were required to be recognized by the DPIIT.
o The criteria for recognition included innovation, scalability, and the potential to generate
: ; employment.
Angel tax was introduced in Eligibility Criteria for Startup:
2012 to curb tax avoidance, . 3 s .
money laundering o Turnover should be less than INR 100 Crores in any of the previous financial years.

Tax levied at the applicable 30%
corporate tax rate

Industry claims angel tax makes o An entity shall be considered as a startup up to 10 years from the date of its
investing in startups “unattractive incorporation.




TIMES OF ' CAPITAL GAINS TAX
. ‘ (Syllabus GS Paper 3 — Economy)
|ND|—A = Syllabus GS Paper 3 — Econom

Context: Investors are disappointed with the numerous amendments to capital gain provisions

11 i |
§ proposed in the Budget. These changes have raised concerns about the impact on investment
apitalPain:Tax Hike 7
Capltal Gains Tax
0 a n 0 our ro l About: It is a tax imposed on the profits (gains) derived from the sale of assets such as land,

shares, etc.
* Types of Capital Gains:
|nC easeln 0ﬂ An ortTerm R& esse TOH' |nVQS s o Long-Term Capital Gains (LTCG): Gains made on assets held for a period exceeding
WRESTLING WITH CHANGES three years (one year for shares and mutual funds).
i { Long-term gains on all financial and non-financial assets will attract a tax rate of 12.5%
instead of 10%.

TuwTol

Short-Term Capital Gains (STCG): Gains made on assets held for a period of three
years or less.

short-term capital gains on "specified" financial assets will henceforth attract a tax
rate of 20% instead of 15%.

Benefit: It was proposed to increase the limit of exemption of capital gains on certain listed
financial assets from X1 lakh to X1.25 lakh per year.
o st | Capital Assets: Land, building, house property, vehicles, patents, trademarks, leasehold
o] _ d A\ N ST rights, machinery, and jewellery are a few examples of capital assets.
S y FHy Wi mxowe = o Thisincludes having rights in or in relation to an Indian company. It also includes the
rights of management or control or any other legal right.
, ' Inherited Property: Capital gains are not applicable to an inherited property as there is no
plgntany oo ol s - sale but only a transfer of ownership.
s Yo o The Ilncome Tax Act has specifically exempted assets received as gifts by way of
inheritance or will. However, if the person who inherited the asset decides to sell it,

capital gains tax will be applicable.




NATIONAL MISSION ON CULTURAL MAPPING

(Syllabus: GS Paper 1 — Art and Culture)

THE PRINT ’

Cultural Mapping initiative launched in India under
National Mission on Cultural Mapping

Context: Under the National Mission on Cultural Mapping (NMCM), the government has initiated a project to comprehensively
document the cultural heritage of 650,000 villages across India.

National Mission on Cultural Mapping (NMCM)

About: The Ministry of Culture approved the NMCM in 2017 to build a comprehensive database of artists, art forms, and
other resources from organizations under the Ministry.
Objective: The project aims to create awareness about the strong connection between cultural heritage and development,
and to preserve the cultural identity of rural communities.

o It also includes the creation of National Registers of Artists and Art Practices, as well as the development of a web

portal and mobile app to serve as a National Cultural Work Place (NCWP).

Scope: It encompasses data mapping, demography building, formalizing the processes, and bringing all cultural activities
under one umbrella for better results.
Duration and Phases: The work on creating a database for folk arts and mapping the heritage of villages would be carried out
over five years (from 2017).
Coverage Statistics: The Census List of 2011, published by the Registrar General and Census Commissioner of India, has
identified 45,561 villages of Bihar, of which 36,127 have been covered by the cultural mapping project. In the Khagaria
district, 262 of the 303 villages have been covered.

Mera Gaon Meri Dharohar (MGMD)

About: It is a nationwide initiative led by the Ministry of Culture as part of the National Mission on Cultural Mapping,
inaugurated on July 27th, 2023.

Objective: The primary aim of this endeavour is to culturally map all 6.5 lakh villages across 29 States and 7 Union Territories
of India onto a comprehensive virtual platform.
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INDIAN : PM MUDRA YOJANA
EXPRESS ' (Syllabus: GS Paper 3 — Economy)

New Credit rating mechanism for Context: Recently, the Finance Minister of India announced an increase in Mudra loan

limits from Rs 10 lakh to Rs 20 lakh.

smaller units; Mudra loan limit up

Mudraloan limitup toRs 20L; new credit guarantee schemefor purchase of equipment without collateral PM Mudra YOj ana
risks of MSMEs seeking to todevelop theirownrisk  Forum, said: “Doing away with external @ About: l n iti a | Iy’ P M MY Offe rs u nsecu red |0a ns Of u p to 10 Ia kh to S m a | I/m icro

RAVIDUTTAMISHRA benefitfrom the scheme, assessment modelswasa — creditating
demandithadraisedwith  threshold to enterprises with a turnover . .
T —— enterprises that are non-corporate and non-farm in nature.
]

& AGGAMWALIA Sitharaman said. "Asepe-
“Thiswill endtheexpenses  ing on the TReDS platform... will signifi-

NEWDELH, JULY23 Tately constituted selffi-
and harassment MSMEs  cantly improve liquidity for smaller enter-
facedatthe handsofrating  prises and unlock working capital more La u n c h e d : I n 2 O 1 5

assessment mode forcredit to Micro, Small mﬂimmupres While agencies,"f said. efficently”
and Medium Enterprises (MSMEs) that re- — the loanamount may be BASEDONDIGITAL Sitharaman also in-  Sitharaman alsoannouncedthat theloan

quirs public sector banks (PSBs) to assess  Larger, the borrower will FOOTPRINT creased the turnover  [imit under PM Mudra Yojana will been- O b I eCt |Ve 3 TO e n CO U I"a ge yO U ng peo p I e tO bECO m e 1St ge n e rat | 0 n e nt re p re n e U I"S .
credit h ofrely- b threshold of buyers for ~ hancedtoRs 20lakh fromRs 10lakhforthose
ingonextemnal assessment. guarantee fee and anan- UNDERTHE new mandatoryonboardingon  entreprenewrs who have availed and suc- 101 . 1 H 1 1 1 H
She o proposed o incressethelmitof  nual guaranteefeeonthe  assesmentsystem,PSBs  the TReDS platform from  cessfullyrepaid previous loans under the E I Igl ble Ba n ks for Loa n: Ba n ks, N B FCS; M ICro fl nance | n Stlt Ut 1ons ( M F | S) an d fl nancia I
Mudra loans from Rs 10lakhtoRs 201akh  reducing loan balance”  willhavetoassesscredit s 500 crore to Rs 250 Tarun' category.

ajd u(earred\rguawanleeyhen‘m_mr shesaid basedonMSMEs'digital ~ crore TReDS is anonline  The flagship scheme of the MSME i nte rm ed i a ri es a S n Otifi ed by M U D RA Ltd i

nancing guarantee fund
FINANCE MINISTER Nirmala Sitharaman.in - will provide toeachappl-
herBudget speech Tuesday, Vv

EXPLAINED

Inapressrelease, the  footprintltisexpected  platform that allows  Ministry was launched in 2015 to faciltate
FederationofIndian Micro tobeasignificant MSMEstounlockworking - easycollateral-free micro-credittonon-cor-

dindevtop- Small &  Medium improvementover the  capital by converting their  porate, non-farm small and micro-entrepre- Loa n I n st ru m e nt s :

loped anewcreditassess-  Enterprises (FISME) said: traditional system, trade receivables from  neurs forincome-generating actvites
donthe scoringofdigital - *Instead of going through hased onassetor buyersinto cash. To further improve access to credit,

lisis  acomplicated project as- tumnover,and will also This measure will  Sitharaman said SIDBI will open new O Sh ish u : Cove rs Ioa n S u p to Rs 50’ OOO/'

essment process, busi- cover MSMEsthatdo bring 22 more CPSEsand  branches to serve all major MSME clusters

r - pesse not havea formal 7000 more companies  within 3 years, including 24 branches this H .
:;;:Mtybmdan\yunm I under ‘thestheme tobuy Acountingsyste. onto the platform.  year,whichwillexpand coverageto 168 out O Klshor o Cove rs I oa n s a bove RS 50,000/' a n d u pto Rs . 5 I a kh
teria That will o cover i machinery without any Medium enterpriseswill - of 242major chusters. -
collateral or third-party also beincluded inthe  Notably theestimated budgetaryalloca- a
- guarantee. Thiswillsignificantlyboosttech-  scope of the suppliers,"Sith din  tionofRs22.138¢ the MSMEMinistry O Ta ru n . COVE rS IOa nS a bove RS 5 Ia kh a n d U p tO RS 10 Ia kh .( N OW from RS 10 Ia kh

im\agy Upgradation.” herspeech. for 2024-25 isthe same 2 the revised esti-

collateral will operateon poolingof credit ~ FISMEadded that themove toaskbanks ~ Vinod Kumar, president of India SME - mate for the previous financial year to RS 20 I a k h )
.

Benefits:

* The PMMY scheme offers up to INR 10 lakhs, providing a substantial sum to support the needs of small units, startups,
and MSMEs.

* Loans under PMMY are unsecured, meaning that borrowers do not need to provide any collateral to access funding.

* The loan disbursement process is streamlined and simplified, accommodating small units that may lack extensive
documentation.

* The scheme supports startups and small entrepreneurs by having the government act as a guarantor, reducing the risk
for banks and encouraging lending.

* Borrowed funds can be utilized for various business needs, including equipment procurement, geographical expansion,

and brand promotion.




INDEXATION
(Syllabus: GS Paper 3 — Economy)

Indexation gone. How about selling
old house and buyving a new one?

Context: In the Union Budget 2024 speech, the Finance Minister of India announced the removal of indexation benefits for
property sales, signaling a major shift in tax policy for real estate transactions.

Indexation

* About: It refers to the adjustment of the cost of an asset for inflation while calculating capital gains for taxation purposes in
India. In real estate, this asset can be any property.

* Calculation: The Cost Inflation Index (Cll) is used by the income-tax department to adjust the acquisition cost for inflation.
This adjustment lowers long-term capital gains tax.

o The Cll is published annually by the central government.

* Base Year: Initially set at 1981, the base year for Cll was later changed to 2001 with a base value of 100.

* The Budget has removed the indexation benefit for all assets except property acquired before 2001. This change is
expected to increase capital gains tax on long-term capital assets.

* Indexation Works: Indexation adjusts the purchase price of a property to account for inflation. The capital gain is calculated
as the difference between the selling price and the inflation-adjusted purchase price. A 20% tax was previously applied to
these gains.

* Benefit: Indexation helps taxpayers by accounting for inflation, reducing the taxable amount of capital gains and thereby
lowering the tax liability.

* Changes with Budget 2024: From July 23, indexation benefits will no longer apply to properties sold.

o Sellers will pay a 12.5% tax on the difference between the selling price and the original price. Indexation benefits
will still be available for properties bought before April 1, 2001.
o For properties purchased after this date, indexation benefits are no longer applicable.

Vil TS




S. THERMOPHILUS
(Syllabus: GS Paper 3 - Sci and Tech)

New strain of lactic acid bacterium could be promising probiotic for food and
pharmaceutical industry

Context: Scientists at the Agharkar Research Institute (ARI) in India have discovered a new strain of lactic acid bacteria while studying
the genetic makeup of a different S. thermophilus strain.

S. thermophilus
About: S. thermophilus is a gram-positive, non-motile, and non-sporulating bacterium that can grow under both aerobic and
anaerobic conditions.
Probiotic Function: It is a type of probiotic ("good" bacteria) found in the digestive tract.
Lactic Acid Production: It produces lactic acid in the gut by converting lactose into lactic acid.

Digestive Benefits: S. thermophilus helps break down food, absorb nutrients, and combat "bad" organisms that might cause
diseases.

Lactose Intolerance Improvement: It can help improve lactose digestion in individuals who are lactose intolerant.
Anti-Inflammatory Properties: The bacterium has anti-inflammatory properties and may help reduce the risk of inflammatory
bowel disease.
Uses: S. thermophilus is commonly used to produce fermented dairy foods such as yogurt.

o ltisalso used in probiotic supplements.
Limited Evidence for Some Uses: While people use S. thermophilus for conditions like diarrhea, constipation, and colic, there is no
strong scientific evidence supporting these uses. Similarly, there is no good evidence to support its use for COVID-19.

Strain MCC0200

* About: It is a newly discovered strain of lactic acid bacteria.

* Found: Thrives in the Gut, it has a strong affinity for intestinal surfaces and interacts effectively with host cells.
* Adheres to Mucosal Surfaces: This adhesion ability is crucial for promoting gut health and immune function.

* Antioxidant Properties: MCC0200 has antioxidant properties that help reduce oxidative stress-induced damage.




FINANCIAL
EXPRESS

SECURITIES TRANSACTION TAX (STT)
(Syllabus: GS Paper 3 — Economy)

FM checkmates derivatives surge with STT

AKSHATA GORDE

AS ANTICIPATED BY the market, Tues-
day’s Union Budget hiked the securi-
ties transaction tax (STT) on futures
and options (F&O). The move is to
arrest the rising participation of retail
investors in this market,which the Eco-
nomic Survey dubbed as’'gambling’

"It is proposed to increase the rates
of STT on sale of an option in securi-
ties from 0.0625%0 to 0.1%b of the
option premium, and on sale of a
futures insecurities from 0.0125%bto
0.029%b of the price at which such
futures are traded,” Sitharaman said
in her Budget speech.

“If the idea was to cool down the
activity in the markets, this might just
do the trick,” Nithin Kamath, founder
& CEO of Zerodha said on X. He said
that if the volumes don’t drop, the
brokers’ STT collection will go up to

COST BARRIER

The monthly turnover in F&O

reached 2388.6 trillion in June 2024

ooe

Brokers’ STT collection may go
up if the volumes don’t drop

® &

Recently, Sebi chairperson said
F&O volumes now a macro issue

<2,500 crore from 1,500 crore col-
lected last year.

However, Shravan Shetty, manag-
ing director at Primus Partners
expects the move to reduce the retail
participation in short term trading,
including F&O, and impact volumes.
“While this will help reduce exposure

N |

of retail investors to high-risk prod-
ucts, it will negatively impact broker-
ages which have seen an increase in
revenue basis the F&O activity,”
Shetty said.

Thesegment’s fervourcan be seen
with the monthly turnover in the F&O
segment reaching ¥388.6 trillion in

June 2024,compared to ¥13.1 trillion
inJune 2019.

Investors were also hit by a pro-
posed levy of 20%b short-term capital
gains tax on financial assets held for
less than 12 months, up from 15%
earlier.

The government has also pro-
posed an increase in the long-term
capital gains to 12.5%b from 10%b on
allfinancialand non-financial assets.
However, this getssomewhatnegated
by theincrease in exemption limit for
such levies to ¥1.25 lakh from ¥1 lakh
earlier.

Another change in taxation that
could affect investors as well as pro-
moters of cash-strapped companiesis
the proposal to treat share buybacks
the same as dividends.

“Going forward, amounts distrib-
uted pursuant to buyback would be
regarded as dividends in the hands of

the shareholder and no deduction of
expenses would be permitted against
such income. The silver lining, how-
ever, is that the loss incurred on the
cost of shares bought back by the
companywould be available to set off
against any gains made on a subse-
quent sale,” said Surajkumar Shetty,
Partner, JSA Advocates & Solicitors.

The sharp increase in STT follows
concerns flagged by a number of par-
ticipants as well as regulators that
speculative trade has no place in a
developing country.

Recently, the Securities and
Exchange Board of India’s chairper-
son Madhabi Puri Buch said that the
surge in F&O volumes has now
become a macro issue.Before that, the
finance minister, and chief economic
adviser VAnantha Nageswaran had
flagged the growing punting of
household savings into derivatives.

Context: The Union Budget has increased the securities transaction tax (STT) on futures and options (F&O), reflecting market

expectations.

Securities Transaction Tax (STT)
* About: It is a direct tax levied at the time of purchase and sale of securities listed on stock exchanges in India.
Definition of Securities: These are tradable investment instruments such as shares, bonds, debentures, equity-oriented mutual

funds (MFs), issued either by companies or the Indian government.
Implementation: This tax was introduced in the 2004 Union Budget and came into effect from 1 October 2004.
Governing Legislation: STT is governed by the Securities Transaction Tax Act (STT Act), which specifies various taxable securities

transactions.

Rates of STT: The rate of STT differs based on the type of security traded and whether the transaction is a purchase or a sale.
Rate Determination: These rates are decided by the central government.
Purpose of STT: The initiative behind introducing STT was to curb the evasion of capital gains tax on profits earned from trading

in securities.

Taxable Securities: Equity, derivatives, units of equity-oriented mutual funds, unlisted shares sold under an offer for sale in an
IPO, and subsequently listed shares.




AIR BREATHING PROPULSION TECHNOLOGY
INDIA TODAY’ (Syllabus: GS Paper 3 — Sci and Tech)

Isro successfully conducts second test of Air
Breathing Propulsion Technology

Context: Indian Space Research Organisation (ISRO) successfully carried out the second experimental flight for the demonstration of Air Breathing
Propulsion Technology.

Air Breathing Propulsion Technology

About: In this Technology, rockets carry fuel but not an onboard oxidizer, utilizing atmospheric oxygen as the oxidizer for combustion. This
results in a lighter and more efficient rocket.

Types of Air-Breathing Propulsion:

o Ramijet: Utilizes supersonic combustion and relies on the engine's forward motion to compress incoming air, lacking any rotators.

o Scramjet: An advanced version of the Ramjet that operates at hypersonic speeds (greater than Mach 5) and performs well at high speeds

through supersonic airflow and combustion.

o Dual-Mode Ramjet (DMRIJ): A versatile engine that transforms from a ramjet to a scramjet between Mach 4-8, capable of operating in
both subsonic and supersonic combustor modes.

Advantages: Results in a significantly lighter and more efficient rocket by utilizing atmospheric oxygen.

Operational Limitations: Effective only within the Earth's denser atmosphere (up to 70 kilometers), after which a different propulsion stage
with both fuel and oxidiser is needed.

Technological Benefits: Lowers costs and improves payload fraction by eliminating the need to carry an oxidiser.
India's Achievement: In 2023, India became the fourth country to successfully demonstrate the flight testing of a Scramjet Engine.

Applications of Air-Breathing Propulsion System

*  Spaceplane: Can enter orbit or travel through space while taking off and landing like a conventional
plane.

*  Missile: Used for hypersonic missile launchers.
*  Rockets: Employed for satellite launches into orbit.
*  Future Plans: ISRO aims to integrate air-breathing engines with a reusable launch vehicle.

Turbojet

Scramjet




ECONOMIC ' WORLD INTELLECTUAL PROPERTY ORGANIZATION
TIMES (Syllabus: GS Paper 3 — Economy)

NITI Aayog join hands with WIPO to develop
programs for countries in the global south

Context: NITI Aayog and the World Intellectual Property Organization (WIPO) have signed a Joint Letter of
Intent (JLol) under the Atal Innovation Mission (AIM) to develop programs focused on innovation,
entrepreneurship, and intellectual property for global south countries.

World Intellectual Property Organization (WIPO)
* About: It is the global forum for intellectual property (IP) services, policy, information, and cooperation.
* Formation: 1967.
Funding: It is a self-funding agency of the United Nations. It is one of the 15 specialized agencies of the
United Nations (UN).
Members: 193 members. (India is a member)
Headquarters: Geneva, Switzerland.
Mission: To lead the development of a balanced and effective international IP system that enables
innovation and creativity for the benefit of all.
Report: It releases the Global Innovation Index (Gll) annually.
As per the GIl 2023 report, India had retained the 40th position of 132 economies featured in the GlI
ranking.
As per WIPO Report 2022, India has experienced sixth straight year of growth in patent filing, posting
the highest growth of 31.6% globally.
Importantly, a substantial increase in resident filings was the main driver of growth overall in 2022.




(Syllabus: GS Paper 1 — Art and Culture)

PIB ‘ KALARIPAYATTU

Ministry of Youth Affairs & Sports Recognizes Kalarippayattu Federation of India for
Promotion of Kalarippayattu in Country

Context: The Ministry of Youth Affairs & Sports has recognized the Kalaripayattu Federation of India for its significant efforts in
promoting Kalaripayattu across the country.

Kalaripayattu
e About: It comes from the South Indian state of Kerala and is often considered the oldest martial art in the world.
* Name Meaning: The term "Kalarippayattu" translates to a place (kalari) for training or fight (payattu).
* Historical Context:
o Early Evidence: Historical sources indicate that kalarippayattu existed from at least the 12th century AD.
o Development: The martial art appeared as a cohesive system of physical exercises linked with spiritual practice
around the 12th century, though its foundations predate this period.
o Kerala’s Golden Age: The 9th and 10th centuries marked a period of significant development for Kerala, with the
region divided into districts ruled by kings.
« Styles of Kalaripayattu:
o Northern Style (Wadakkan): Predominantly practiced in the northern part of Kerala.
o Southern Style (Tekkan): Practiced in the southern regions of Kerala.
o Central Style: Refers to the central region of Kerala.
* Stages of Payattu
o Maippayattu: Body conditioning exercises.
o Kolthari: Use of wooden weapons.
o Angathari: Use of sharp metallic weapons.
o Verumkai: Bare-handed defense and attack.
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